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OLD MUTUAL INVESTMENT GROUP ZIMBABWE (PRIVATE) LIMITED Stat t of Directors’

Statement of Directors' responsibilities

The directors are responsible for the preparation and fair presentation of the financial statements of Old Mutual Investment Group
Zimbabwe (Private) Limited, comprising the statement of financial position as at 31 December 2019, the statement of comprehensive
income, statement of changes in equity, statement of cash flows for the year then ended, and the notes to the financial statements
which include a summary of significant accounting policies and other explanatory notes, in accordance with International Financial
Reporting Standards and the requirements of the Companies Act of Zimbabwe (Chapter 24:03), and the Asset Management Act (
Chapter 24:26).

The directors are also responsible for such internal controls as the directors determine as necessary to enable the preparation of
financial statements that are free from material misstatement, whether due to fraud or error, and for maintaining adequate accounting
records and an effective system of risk management.

The directors have reviewed the company's cash flow forecast for the year to 31 December 2020 and, in light of this review and the
current financial position, they are satisfied that the company has or had access to adequate resources to continue in operational
existence for the foreseeable future.

The external auditor is responsible for reporting on whether the financial statements are fairly presented in accordance with the
applicable financial reporting framework.

The full year financial statements of Old Mutual Investment Group Zimbabwe (Private) Limited, as identified in the first paragraph, were
approved by the board of directors on 31 March 2020 and signed by:

L}%A’L_L-) PheAaacy

Dr K Mandevani M Mayida
Chairman Managing Director

06 April 2020 08 April 2020
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OLD MUTUAL INVESTMENT GROUP ZIMBABWE (PRIVATE) LIMITED

Directors'report

The directors of Old Mutual Investment Group Zimbabwe (Private) Limited (the Company) have pleasure in submitting their
report on the financial statements for the year ended 31 December 2019.

Business activities

Old Mutual Investment Group Zimbabwe (Private) Limited is a registered asset management company whose main business
is the management of wholesale investment funds, mostly retirement funds as well as administration and management of unit
trusts. There have been no material changes to the nature of the company's business from the prior year.

Financial highlights

The operating results and financial position of the Company are set out in the statement of comprehensive income, statement
of financial position, statement of changes in equity, statement of cash flows and accompanying notes.

The Company recorded a loss before tax of ZWL$ 32 million inflation adjusted, lower than ZWL72.9 million inflation adjuted for
the prior year. Loss after tax was ZWL$36.3 million compared to profit ZWL$48.5 million in inflation adjusted terms.

Going concern

The company incurred a net loss for the year ended 31 December 2019 of ZWL$36.3 million, inflation adjusted, emanating
from an exchange loss arising from foreign currency denominated liabilities. As of that date its current liabilities exceeded its
current assets by ZWL$6,669,741, historical basis, and its total assets exceeded its total liabilities by ZWL$28,408,165,
historical basis. This in turn triggered some going concern issues the assessment of which is discussed on note 29.

To add on top of this Zimbabwe has been affected by the COVID-19 disease which has been declared as a global pandemic
by the World Health Organisation (WHQ) on 11 March 2020. Given that this disease has been declared a global pandemic by
the World Health Organisation, the directors have found it prudent to add additional disclosure in the financial statements on
the possible impact to the business as detailed in Note 25. The significant doubt associated with current uncertainities related
to COVID 19 virus currently does not result in a material uncertainty related to events or conditions that may cast doubt on the
entity's ability to continue as a going concern. However, considering the nature of the uncertainities, note 25 discloses that
potential areas of short to medium term risk for the business include: (a) Cashflow challenges may force clients to reduce
investments thereby affecting net client cashflows, (b) Cash outflows from managed funds may increase as clients seek to
cover liquidity needs due to the business lockdown, or a longer lasting economic down-turn, (c) Reduced business activity on
the part of our clients may lead to defaults on contractual rental payments in the property business, thereby affecting
valuation, and (d) There could be selling pressure on the stock market which may drive the value of listed equities down,
negatively impacting on funds under management, asset management fees, brokerage fees, as well as levels of capital held
by the business, given the levels of exposure to the ZSE.

Compliance with legislation

These financial statements which have been prepared on an inflation adjusted basis are based on the application of inflation
indices on underlying accounting records which were maintained on the Unaudited Historical cost convention (except for fair
value measurement where applicable) are in agreement with the underlying books and records, have been properly prepared
in accordance with the accounting policies set out in note 2, and comply with the disclosure requirements of the Companies
Act (Chapter 24:03). The company is also regulated by the Asset Management Act (Chapter 24:26) and the Securities Act
(Chapter 24:25) of Zimbabwe. IFRSs comprise interpretations adopted by the International Accounting Standards Board
(IASB), which includes standards adopted by the International Accounting Standards Board (IASB) and interpretations
developed by the International Financial Reporting Interpretations Committee (IFRIC) or by the former Standing Interpretations
Committee (SIC).



OLD MUTUAL INVESTMENT GROUP ZIMBABWE (PRIVATE) LIMITED

Compliance with IFRSs

The financial statements are prepared with the aim of complying fully with International Financial Reporting Standards
(IFRSs).While full compliance with IFRSs has been possible in previous reporting periods, only partial compliance was
achieved for 2018, which has had a knock-on effect on the comparative information presented in the 2019 financial
statements.

The IFRS Conceptual Framework, provides that in applying fair presentation to the financial statements, entities should go
beyond consideration of the legal form of transactions and other factors impacting on the financial statements to also consider
the underlying economic substance therein. International Accounting Standard 21 “The Effects of Changes in Foreign
Exchange rates” (IAS21) requires an entity to apply certain parameters in determining the functional currency of a company,
for use in preparing financial statements.

IAS 21 also requires an entity to make certain judgements around appropriate exchange rates to be applied between
currencies where exchangeability through a legal exchange mechanism (such as a formal currency market) is not achievable.
In February 2019, the Government of Zimbabwe issued Statutory Instrument 33 of 2019, which, based on our legal
interpretation, for accounting and other purposes, prescribed parity between the US Dollar and local currency as at and up to
the effective date of 22 February 2019, and also prescribed the manner in which certain balances in the financial statements
may be treated as a consequence of the recognition of the RTGS Dollar as currency in Zimbabwe.

In our opinion, the requirement to comply with Statutory Instrument 33 of 2019 has created inconsistencies with IAS 21, as
well as with the principles embedded in the IFRS Conceptual Framework as also enunciated in the guidance issued by the
Public Accountants and Auditors Board on 21 March 2019. This resulted in accounting treatment being adopted in the 2018
financial statements and also in the part of the 2019 financial year covered by SI33, which is different from that which would
have been adopted if the company had been able to fully comply with IFRSs. In particular the company was compelled to use
a functional currency and exchange rates during the relevant period via application of the law, that was different to what would
have obtained if the directors had been free to apply the results of their own assessment of economic and market reality on
the ground as required by IFRS. As such in 2018, directors and management were unable to produce financial statements
which in their view would be true and fair.

For 2019, the emergence of hyperinflation has resulted in the adoption of inflation adjusted accounts prepared in terms of
International Accounting Standard 29 (IAS29) “Financial Reporting in Hyperinflationary Economies”, as the primary basis of
reporting. However, these inflation adjusted financial statements are to a great extent impacted by the inflation driven
indexation of certain Unaudited Historical cost amounts in the prior period financial statements. In this regard, the factors
carried over from 2018 as described above also impact on the comparative financial information for 2018 contained in the
current year inflation-adjusted financial statements prepared under IAS29. Accordingly, the inflation adjusted financial
statements represent the principal financial statements of the fund. Unaudited Historical cost financial statements have been
presented as supplementary information to the Audited Inflation Adjusted financial statements as per Pronouncement 01/2019
issued by the Public Accountants and Auditors Board on 11 October 2019.

The impact of non-compliance with IAS21 is not considered material for the months of January and February 2019 which also
fall under period defined in SI33.

The directors are not aware of other areas of non-compliance with IFRS in the 2019 financial statements. However, the
directors would like to draw the attention of users to the financial statements to the fact that prevailing market conditions in
Zimbabwe have required the use of more judgement than would normally be the case around areas such as property
valuations, valuation of unlisted investments as well as the carrying value of certain receivables. In addition, there are a wide
range of views in the market concerning economic variables such as inflation and exchange rates. While management believe
that these factors have been sufficiently taken into account in the 2019 financial statements and that the required accounting
judgements are appropriate, additional disclosures and sensitiviies have been provided and readers of the financial
statements should pay close attention to these.

Holding Company

The Company is a wholly owned subsidiary of Old Mutual Zimbabwe Limited (the Group). The ultimate holding company is
Old Mutual Limited, which is incorporated in South Africa and listed on the London, Johannesburg, Malawi, Namibia and
Zimbabwe stock exchanges.

Share capital

The Company's authorized share capital is made up of 10 000 ordinary shares with a nominal value of ZWL$1.00 per share.
The issued share capital comprises 10 000 ordinary shares.



OLD MUTUAL INVESTMENT GROUP ZIMBABWE (PRIVATE) LIMITED

Borrowings

No borrowings were issued or received from third parties.

Dividends

No dividend was declared in the period under review (2018:ZWL$ 7,5million)
Directors

The directors currently holding office are:

Non-executive directors

«Dr K.Mandevhani Independent Non Executive
+A.C.Mills Independent Non Executive
«Mr B L Nkomo Independent Non Executive

Executive director
M. Mayida

Acting Company Secretary
+Q. Chigavazira

Business address:  Mutual Gardens Postal address: P O Box 70
100 The Chase (West) Harare
Emerald Hill Zimbabwe

Harare, Zimbabwe

4"/"1 ‘i—. ’? mwn(:luqq

Director Directot

06 April 2020 06 April 2020



KPMG

Mutual Gardens

100 The Chase (West)
Emerald Hill

P O Box 6 Harare
Zimbabwe

Tel: +263 (4) 303700, 302600
Fax: +263 (4) 303699

Independent Auditors’ Report

To the members of Old Mutual Investment Group Zimbabwe (Private)
Limited

Adverse Opinion

We have audited the inflation adjusted financial statements of Old Mutual
Investment Group Zimbabwe (Private) Limited (“the Company”) set out on pages
11 to 47, which comprise the inflation adjusted statement of financial position as
at 31 December 2019, and the inflation adjusted statement of comprehensive
income, the inflation adjusted statement of changes in equity and the inflation
adjusted statement of cash flows for the year then ended, and notes to the
inflation adjusted financial statements, including a summary of significant
accounting policies.

In our opinion, because of the significance of the matters described in the Basis
for Adverse Opinion section of our report, the inflation adjusted financial
statements do not present fairly the inflation adjusted financial position of Old
Mutual Investment Group Zimbabwe (Private) Limited as at 31 December 2019,
and its inflation adjusted financial performance and cash flows for the year then
ended in accordance with International Financial Reporting Standards (IFRS), and
the requirements of the Companies Act (Chapter 24:03)of Zimbabwe and the
Asset Management Act (Chapter 24:26).

Basis for Adverse Opinion

Non-compliance with International Financial Reporting Standards IAS 21- The
Effects of Changes in Foreign Exchange Rates (IAS 21) in the prior and current
financial year and inappropriate application of IAS 8 - Accounting Policies,
Changes in Accounting Estimates and Errors (IAS 8)

As described in note 2.13.1 to the inflation adjusted financial statements, for the
period 1 January 2019 to 22 February 2019, the Company applied the United
States dollar (US$) as its functional currency. In order to comply with Statutory
Instrument 33 (S.1.33), issued on 22 February 2019, the Company changed its
functional currency to the Zimbabwe dollar (ZWL) with effect from 23 February
2019. §.1.33 precluded the use of any other currency other than USD as
functional currency prior to 22 February 2019 and this impacted on the financial

KPMG, a Zimbabwean partnership and a member firm of the 6
KPMG network of independent member firms affiliated with

KPMG International Cooperative ('KPMG International’), a Swiss

entity.



statements as at 31 December 2018. The inflation adjusted financial statements
are presented in Zimbabwe dollar, also referred to as the RTGS dollar in $.1.33.

The directors, based on their interpretation of IAS 21, acknowledged that there
was a functional currency change in the prior year from the US$ to RTGS dollar,
with effect from 1 October 2018, and that the exchange rate between the US$
and RTGS dollar was not 1:1 after 1 October 2018. However, the Company only
accounted for the change in functional currency prospectively from 23 February
2019, in compliance with S.1 33. This constitutes a departure from the
requirements of IAS21 due to the need to comply with local regulations as
enunciated under S.1.33. An adverse opinion was issued in the prior year for the
departure from IAS 21. The Company has not restated the inflation adjusted
financial statements, as required by IAS 8 Accounting Policies, Changes in
Accounting Estimates and Errors, to resolve the matters which resulted in the
adverse opinion in the prior year relating to the non-compliance with I1AS 21, and
therefore the matter continued into 2019.

Due to the matters discussed above, we were unable to obtain sufficient
appropriate audit evidence that the closing balances as at 31 December 2018
were free of material misstatement and have been brought forward correctly.
We were unable to satisfy ourselves by alternative means concerning the
opening balances. Since opening balances have a bearing into the determination
of the financial performance and cash flows, we were unable to determine
whether adjustments might have been necessary in respect of the movements
in the statement of comprehensive income, the statement of cash flows and the
statement of changes in equity.

Hyperinflation reporting

In addition, as described in note 2.2 to the inflation adjusted financial statements,
Zimbabwe became a hyperinflationary economy with effect from 1 July 2019.
IAS 29 Financial Reporting in Hyperinflationary Economies (IAS 29) has been
applied to the 2018 comparatives with effect from 1 January 2018. IAS 29 has
also been applied to the incorrect balances due to non-compliance with I1AS 21
and IAS 8 as commented on above.

The effects of the above departures from IFRS are material and pervasive to the
inflation adjusted financial statements.

The impact of uncertainties due to the Covid-19 on our audit

In addition, the Covid-19 pandemic may have an impact on the Company and
result in uncertainties for the future financial position and performance of the
Company. Uncertainties related to the potential effects of Covid19 are relevant
to understanding our audit of the inflation adjusted financial statements. All
audits assess and challenge the reasonableness of estimates made by the
Company, the related disclosures and the appropriateness of the going concern
assumption in the inflation adjusted financial statements. The appropriateness
of the going concern assumption depends on assessments of the future
economic environment and the Company’s prospects and future performance.
The Covid-19 pandemic is an unprecedented challenge for humanity and for the
economy globally, and at the date of this report the extent of its effects are
subject to levels of uncertainty. An audit cannot predict the unknown factors or
all possible future implications for the Company and this is particularly the case
in relation to Covid-19. '

We conducted our audit in accordance with International Standards on Auditing
(ISAs). Our responsibilities under those standards are further described in the
Auditor’s Responsibilities for the Audit of the Inflation Adjusted Financial
Statements section of our report. We are independent of the Company in
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accordance with the International Ethics Standards Board for Accountants’ Code
of Ethics for Professional Accountants (IESBA Code) together with the ethical
requirements that are relevant to our audit of the financial statements in
Zimbabwe, and we have fulfilled our other ethical responsibilities in accordance
with these requirements and the IESBA Code. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for
our adverse opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of
most significance in our audit of the inflation adjusted financial statements of the
current period. These matters were addressed in the context of our audit of the
inflation adjusted financial statements as a whole, and in forming our opinion
thereon, and we do not provide a separate opinion on these matters. Except for
the matters described in the Basis for Adverse Opinion section, we have
determined that there are no other key audit matters to be communicated in our
report.

Other Information

The directors are responsible for the other information. The other information
comprises the Statement of Directors’ Responsibilities, the Directors’ Report
and the unaudited financial information in the inflation adjusted financial
statements titled “Historical”, but does not include the inflation adjusted
financial statements and our auditors’ report thereon.

Our opinion on the inflation adjusted financial statements does not cover the
other information and we do not express an audit opinion or any form of
assurance conclusion thereon.

In connection with our audit of the inflation adjusted financial statements, our
responsibility is to read the other information and, in doing so, consider whether
the other information is materially inconsistent with the inflation adjusted
financial statements or our knowledge obtained in the audit, or otherwise
appears to be materially misstated. If, based on the work we have performed
on the other information, we conclude that there is a material misstatement of
this other information, we are required to report that fact. As described in the
Basis for Adverse Opinion section above, the Company should have accounted
for the change in functional currency from US$ to RTGS in the prior year and
should have translated its US$ transactions and balances to local currency using
a rate determined in accordance with IAS 21. We have therefore concluded that
the other information is materially misstated for the same reason with respect
to the financial information in the inflation adjusted financial statements titled
“Historical”, affected by the failure to comply with the requirements of I1AS 21.

Responsibilities of the directors for the Inflation Adjusted Financial
Statements

The directors are responsible for the preparation and fair presentation of the
inflation adjusted financial statements in accordance with International Financial
Reporting Standards and the requirements of the Companies Act (Chapter
24:03) and the Asset Management Act (Chapter 24:26), and for such internal
control as the directors determine is necessary to enable the preparation of the
inflation adjusted financial statements that are free from material misstatement,
whether due to fraud or error.



In preparing the inflation adjusted financial statements, the directors are
responsible for assessing the Company's ability to continue as a going concern,
disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless the directors either intend to liquidate the
Company or to cease operations, or has no realistic alternative but to do so.

Auditors’ Responsibilities for the Audit of the Inflation Adjusted Financial
Statements

Our objectives are to obtain reasonable assurance about whether the inflation
adjusted financial statements as a whole are free from material misstatement,
whether due to fraud or error, and to issue an auditors’ report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a
guarantee that an audit conducted in accordance with ISAs will always detect a
material misstatement when it exists. Misstatements can arise from fraud or
error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on
the basis of these inflation adjusted financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgement
and maintain professional scepticism throughout the audit. We also:

e |dentify and assess the risks of material misstatement of the inflation
adjusted financial statements, whether due to fraud or error, design and
perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal
control.

e Obtain an understanding of internal control relevant to the audit in order to
design audit procedures that are appropriate in the circumstances, but not
for the purpose of expressing an opinion on the effectiveness of the
Company’s internal control.

e [Evaluate the appropriateness of accounting policies used and the
reasonableness of accounting estimates and related disclosures made by
the directors.

» Conclude on the appropriateness of the directors’ use of the going concern
basis of accounting and based on the audit evidence obtained, whether a
material uncertainty exists related to events or conditions that may cast
significant doubt on the Company’s ability to continue as a going concern. If
we conclude that a material uncertainty exists, we are required to draw
attention in our auditors’ report to the related disclosures in the inflation
adjusted financial statements or, if such disclosures are inadequate, to
modify our opinion. Our conclusions are based on the audit evidence
obtained up to the date of our auditors’ report. However, future events or
conditions may cause the Company to cease to continue as a going concern.

e Evaluate the overall presentation, structure and content of inflation adjusted
financial statements, including the disclosures, and whether the inflation ~
adjusted financial statements represent the underlying transactions and
events in a manner that achieves fair presentation.



—

We communicated with the directors regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including
any significant deficiencies in internal control that we identify during our audit.

From the matters communicated with the directors, we determine those
matters that were of most significance in the audit of the inflation adjusted
financial statements of the current year and are therefore the key audit matters.
We describe these matters in our auditor's report unless law or regulation
precludes public disclosure about the matter or when, in extremely rare
circumstances, we determine that a matter should not be communicated in our
report because the adverse consequences of doing so would reasonably be
expected to outweigh the public interest benefits of such communication.

Brian N‘j\iétz’jwa
Partner

Registered Auditor
PAAB Practicing Certificate Number 0363

Date: 6 April 2020

For and on behalf of KPMG Chartered Accountants (Zimbabwe),
Reporting Auditor

Mutual Gardens

100 The Chase West

Emerald Hill

Harare

Zimbabwe
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OLD MUTUAL INVESTMENT GROUP ZIMBABWE (PRIVATE) LIMITED

Statement of Comprehensive Income
for the year ended 31 December 2019

Audited
Inflation Audited Inflation Unaudited Unaudited
Adjusted Adjusted Historical Historical
Notes 31-Dec-19 31-Dec-18 31-Dec-19 31-Dec-18
ZWLS ZWLS ZWLS$ ZWLS
Revenue
Fee income 3 86,225,118 127,357,592 30,505,398 15,673,785
Other income 4 1,854,322 2,587,125 502,654 534,204
Total revenue 88,079,440 129,944 718 31,008,052 16,207,989
Expenses
Operating and administration expenses 5 (66,492,994) {43,492,047) {45,140,070) {5,193,052)
Net monetary adjustment (53.603,302) (13,592,468) T -
(Loss)/Profit before tax {32,016,858) 72,860,203 {14,132,018) 11,014,937
Income tax expense 6 (4,264,343) (24,402 ,468) _ 2,402 973 {2,978,492)
(Loss)/Profit after tax for the period (36,281,1989) 48,457,735 (11,729,046 8,036,445
Other comprehensive income - = - =
Total comprehensive income (36,281,1939) 48,457,735 £1.1-,?29.,0f6'} 8,036,445




OLD MUTUAL INVESTMENT GROUP ZIMBABWE (PRIVATE) LIMITED

Statement of financial position

As at 31 December 2019

Audited

Inflation Audited Inflation Unaudited Unaudited

Adjusted Adjusted Historical Historical

Noles 31-Dec-19 31-Dec-18 31-Dec-19 31-Dec-18
Assets ZWLS ZWLS ZWLS ZWLS
Equipment 7 5,251,021 2,171,446 1,522,963 271,167
Intangible Assets 7.1 3,645,643 5,980,931 420,333 681,133
Right of Use asset (IFRS 16) 11.1 674,227 - 354,802 -
Deferred tax asset 8 6,074,639 2,215,793 5,931,247 109,017
Current tax receivable 21 96,541 - 96,541 -
Investments and securities 10.1 39,081,977 30,573,854 39,081,977 4,864,810
Receivables-fees 2,549,923 9,073,396 2,549,923 1,460,226
Amounts due from group companies 12 4,723,461 7,236,672 4,723,461 1,164,633
Other assets 9 3,287,106 554 286 3,154,090 89,204
Cash and cash equivalents 13 5,094,456 4,760,399 5,094,456 766,114
Total assets 70,488,994 62,566,777 62,939,783 9,412,904
Liabilities
Provisions 14 2,826,868 6,020,081 2,826,868 968,841
Current tax payable 21 - 1,315,250 - 211,670
Payables 15 29,429,753 16,870,811 29,429,753 2,659,515
Lease Liabilities 11.5 378,373 - 378,373 -
Amounts due to group companies 12 1,896,636 11,481,109 1,896,636 1,847,711
Total liabilities 34,531,630 35,687,251 34,531,630 5887.737
Net assets 35957364 26879526  ___ 28408162 8725168
Shareholder's equity
Share capital 16 14,444 883 10,000 100
Share-based payments reserve 28 11,126,678 11,086,938 1,257,008 1,249,755
Share premium 16 45,305,784 - 38,855,814 -
Non distributable reserve - - 363,251 363,251
Retained eamings (20,489,542) 15,791,655 (9,616,881) 2,112,060
Foreign Translation Reserve - - (2,460,930} T
Total equity é 35,957,364 26,879,526 28,408,162 3,725,166
L4 Director Direclor’
06 April 2020 06 April 2020
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OLD MUTUAL INVESTMENT GROUP ZIMBABWE (PRIVATE) LIMITED

Statement of cash flows
for the year ended 31 December 2018

Audited Audited
Inflation Inflation Unaudited Unaudited
Adjusted Adjusted Historical Historical
31-Dec-19 31-Dec-18 31-Dec-19 31-Dec-18
Cash flows from operating activities Note ZWLS ZWLS
Profit/( loss)before tax (32,016,856 ' 72,860,203] (14,132.01B)] 11014935
Non-cash movements and adjustments to profit before tax 19 {17 487 463) (6,002,513)| 24,824344 1,128,183
Changes in working capital 20 {6,062,215) {435,207} 31,849,838 {70,040)
Effect of inflation on operating activities 32,850,002 i 5 5
{163,671,251) 99,272,575 42542,164 12,073,079
Taxation paid 21 | (13723489)  (24444732) (3727.469)  (2.945425)
Net cash from operating activities __{177,3094740) 74827843 38,814,695 9,127,654
Cash flows from investing activities _
Proceeds on disposal of motor vehicles . 207,013 25,754 420,470 4,145
Acquisition of equipment and motor vehicles 7 (4,939@30) (706,124} (1,586,982} {82,839)
Net (purchase)/ sale of investments j (31',_31‘9,-841} (18,601,746} (31,019,841}  (2993,670)
Effect of inflation on investing activities L 215474782 {49480 379} ik e
Net cash used in investing activities . 183722924  (68,772495) (32.486,353)  (3.072.464)
Cash flows from financing activities
Dividend paid 2 GUBQGG}' (5,500,000) (2.000.000)  (5.500.000)
Net cash used in financing activities (2,000,000) _ {5,500,000) (2,000,000) (5,500,000}
Effect of inflation on cash and cash equivalents (3,994,126} 2,342,788 = -
Net increasel(decrease) in cash and cash equivalents 334,057 2,898,135 4,328,342 555,191
Cash and cash equivalents as at 1 January 13 4,760,399 1,862,266 766,114 210,923
Cash and cash equivalents as at 31 December 13 5,004,456 4,760,399 5,094,456 766,114
15
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OLD MUTUAL INVESTMENT GROUP ZIMBABWE {PRIVATE) LIMITED Notes to the annual financrel statements

Old Mutual Investment Group Zimbabwe (Private) Limited (OMIG) is a Company domiciled in Zimbabwe. The
Company is a wholly owned subsidiary of Old Mutual Zimbabwe Limited (OMZIL). In turn, OMZIL is ultimately
a wholly owned subsidiary of Old Mutual Limited (OML). The Company is primarily involved in asset
management and unit trusts management services,under the license of the Securities and Exchange
Commission of Zimbabwe (SECZ). The Registered address of the Company is Mutual Gardens, 100 The
Chase West, Emerald Hill, Harare.

The financial statements are prepared in accordance to International Financial Reporting Standards(IFRSs),
with the exception of IAS21 and the requirements of the Zimbabwe Companies Act (Chapter 24:03). The
company is regulated by the Asset Management Act (Chapter 24:26) and the Securities Act (Chapter 24:25)
of Zimbabwe. IFRSs comprise interpretations adopted by the International Accounting Standards Board
(IASB), which includes standards adopted by the International Accounting Standards Board (IASB) and
interpretations developed by the International Financial Reporting Interpretations Committee (IFRIC) or by
the former Standing Interpretations Committee (SIC).

The financial statements are prepared from statutory records that are maintained under the Unaudited
Historical cost convention and Audited Inflation Adjusted to consider the effects of inflation in accordance
with the |AS 29 “Financial Reperting in Hyperinflationary Economies”. The Audited Inflation Adjusted financial
information represents the principal financial statements of the Company with Unaudited Historical cost
financial information being presented as supplementary information.

The conversion factors adopted in the restatement of these financial statements were based on the
consumer price index that is issued by the Zimbabwe Statistical Office. The indices and conversion factors
used to restate the accompanying financial statements are detailed in the table below:

Date Indices| Conversion

factor
31/12/2019 551.82 1.0000
31/12/2018 88.81 6.2135
31/12/2017 62.50 8.8291
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OLD MUTUAL INVESTMENT GROUP ZIMBABWE {PRIVATE)} LIMITED Notes to the annual financial statements

The main p'rocedures applied for the above-mentioned restatement are as follows:

i. All corresponding figures as of and for the year ended 31 December 2018 are Audited Inflation Adjusted
as follows;

a. Monetary assets and liabilities and items that are carried at amounts that were current or were at fair
value as at 31 December 2018 are Audited Inflation Adjusted by applying the change in the index from
31 December 2018 to 31 December 2019;

b. Non-monetary assets and liabilities that were not carried at amounts current at 31 December 2018 and
components of shareholders equity are Audited Inflation Adjusted by applying the change in the index
from the date of the transaction or if applicable from the date of their most recent revaluation to 31
December 2019 or if the transaction date was before 1 January 2018, they are Audited Inflation Adjusted
from 1 January 2018 being the date of initial application of IAS 29. This is because changes in the index
in the years preceding 1 January 2018 are considered to have an immaterial effect on carrying values.

¢. Monetary assets and liabilities that are carried at amounts current at balance sheet date are not re-stated
because they are already expressed in terms of the monetary unit current at the balance sheet date.

d. Non-monetary assets and liabilities that are not carried at amounts current at the balance sheet date and
components of shareholders equity are Audited Inflation Adjusted by applying the change in the index from
the date of the transaction or if applicable from the date of their most recent revaluation to 31 December
2019 or if the transaction date was before 1 January 2018, they are Audited Inflation Adjusted from 1
January 2018.

e. Property, plant and equipment is Audited Inflation Adjusted by applying the change in the index from the
date of purchase to 31 December 2019 or if the date of purchase was before 1 January 2018, they are
Audited Inflation Adjusted from 1 January 2018. Depreciation amounts are based on Audited Inflation
Adjusted costs. Owner occupied buildings are revalued annually at the balance sheet date, and therefore are
being carried at amounts current at the balance sheet date, are not Audited Inflation Adjusted. The
depreciation amounts are based on the opening revalued amounts. Audited Inflation Adjusted amounts are
tested for impairment using valuations done as at 31 December 2019.

f. Profit or loss items/transactions, except the depreciation and amortisation charges, are Audited Inflation
Adjusted by applying the change in the index from the date of the transaction to 31 December 2019 or if
applicable from the date of their most recent revaluation to 31 December 2019 or if the transaction date was
before 1 January 2018, they are Audited Inflation Adjusted from 1 January 2018. Depreciation and
amortisation amounts are based on Audited Inflation Adjusted costs.

g. Deferred tax is calculated on Audited Inflation Adjusted carrying amounts.



OLD MUTUAL INVESTMENT GROUP ZIMBABWE {PRIVATE) LIMITED Notes to the annual financial statements

Revenue comprises fee income.Revenue is accounted for in accordance with the particular accounting
policies as set out below.

Revenue comprises fee income for investment management contracts, related perfomance fees,
commission income and interest income. Revenue is accounted for in accordance with the particular
accounting policies as set out below;

+ Revenue on investment management service contracts - Fees charged for investment management
services provided in terms of an investment contract are recognised as revenue as the services are
provided. Initial fees, which exceed the level of recurring fees and relate to the future provision of services
are deferred and amortised over the anticipated period in which the service will be provided.

+ Deferred acquisation costs in respect of management service contracts - Costs that are directly
attributable to securing an investment management service contract are deferred if they can be identified
separately and measured reliably and it is probable that they will be recovered. The costs represent the

contractual right to benefit from providing investment management services and is amortised as the related
revenue is recognised.

Interest income is recognised in the income statement using the effective interest rate method taking into
account the expected timing and amount of cash flows. Interest income include the amortisation of any
discount or premium or other differences between the initial carrying amount of an interest-bearing
instrument and its amount at maturity calculated on an effective interest rate basis.

Intangible assets are measured at cost on recognition. Following initial recognition, intangible assets are
carried at cost less accumulated amortization and impairment losses.

Intangible assets are amortised over their useful life and assessed for impairment whenever there is an
indication that the intangible asset may be impaired. The amortization period, useful life and the amortization
method are reviewed at least each financial year-end. Changes in expected useful life or the expected
pattern of consumption of future economic benefits embodied in the asset are accounted for by changing the
amortization period or method, as appropriate, and treated as changes in accounting estimates.

Research costs are expensed as incurred. An intangible asset arising from development expenditure on an
individual project is recognized only when the company can demonstrate the technical feasibility of
completing the intangible asset so that it will be available for use or sell the asset, how the asset will
generate future economic benefits, the availability of resources to complete and the ability to measure
reliably the expenditure during the development. The carrying value of capitalized development costs is
reviewed for impairment annually when the asset is not yet in use or more frequently when an indication of
impairment arises during the reporting year.

Subsequent expenditure on capitalized intangible assets is capitalized only when it increases the future
economic benefits embodied in the specific asset to which it relates.

Intangible assets are derecognised either on disposal or when no future economic benefits are expected
from its use or disposal. The gain or loss arising from the derecognition is determined as the difference
between the disposal proceeds, if any, and the carrying amount of the asset. The gain or loss is recognised
in profit or loss on derecognition.



e

OLD MUTUAL INVESTMENTY GROUP ZIMBABWE (PRIVATE} LIMITED Notes to the annual financiel statements

Equipment, principally computer equipment, motor vehicles, fixtures and furniture, are recognised at cost
less accumulated depreciation and impairment losses.

Subsequent expenditure is capitalized when it can be measured reliably and will result in probable future
economic benefits. Expenditure incurred to replace a separate component of an item of equipment is
capitalized to the cost of the item and component replaced is derecognized. All other expenditure is
recognized in profit or loss as an expense when incurred.

On derecognition an item of equipment, any gain or loss on disposal, determined as the difference between

the net disposal proceeds and the carrying amount of the asset, is recognised in profit or loss in the period
of derecognition.

Depreciation is charged to profit or loss on a straight-line basis over the estimated useful lives of items of
equipment that are accounted for separately.

Motor vehicles, computer equipment, fixtures and furniture are depreciated over 5 years using the straight
line method.

Residual values, useful lives and depreciation methods are re-assessed annually.

Income tax charge for the year comprises current and deferred tax. Included within the tax charge are
charges relating to normal income tax and capital gains tax. Income tax is recognised in profit or loss except
to the extent that it relates to items recognised directly in other comprehensive income, in which case it is
recognised in other comprehensive income.

Current tax is the expected tax payable on the taxable income for the year, using tax rates enacted or
substantively enacted at the reporting date, and any adjustment to tax payable in respect of previous years.

Deferred taxation is recognised in respect of temporary differences between the carrying amount of assets
and liabilities for financial reporting purposes and the amounts used for taxation purposes. Temporary
differences are differences between the carrying amounts of assets and liabilities for financial reporting
purposes and their tax base. The amount of deferred taxation provided is based on the expected manner of
realisation or settlement of the carrying amount of assets and liabilities using tax rates enacted or
substantively enacted at the reporting date. Deferred taxation is charged to profit or loss except to the extent
that it relates to a transaction that is recognized directly in equity. The effect on deferred taxation of any
changes in tax rates is recognised in profit or loss, except to the extent that it relates to items previously
charged or credited directly to equity or other comprehensive income.
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OLD MUTUAL INVESTMENT GROUP ZIMBABWE {PRIVATE) LIMITED Notes to the annual financial statements

Deferred tax liability is not recognised on temporary differences that arise from:

= the initial recognition of goodwill;
= jnitial recognition of an asset or liability in a transaction that is not a business combination
which, at the time of transaction, affects neither the accounting nor taxable profit or loss; and

* temporary differences associated with investments in subsidiaries, associates and joint
ventures where the timing of the reversal of the temporary differences can be controlled by the

company and it is probable that the temporary differences will not reverse in the foreseeable
future.

Deferred tax assets are recognised for unused tax losses, unused tax credits and deductible temporary
differences to the extent that it is probable that future taxable income will be available, against which the
unufilised tax losses and deductible temporary differences can be used. Deferred-tax assets are reduced to
the extent that it is no longer probable that the related tax benefits will be realised.

Deferred tax assets and liabilities are offset only if certain criteria are met.
Additional income taxes that arise from the distribution of dividends are recognised at the same time as the
liability to pay the related dividend and are included in the tax charge.

Employee benefits are all forms of consideration given by the company in exchange for services rendered by
employees.

Short-term employee benefit obligations are measured on an undiscounted basis and are expensed as the
related service is provided. An accrual is recognised for the amount expected to be paid under short-term
cash bonus or profit-sharing plans if the Company has a present legal or constructive obligation to pay this

amount as a result of past service provided by employees and the obligation can be estimated reliably.

A defined contribution plan is a post-employment benefit plan under which the Company pays fixed
contributions into a separate entity and will have no legal or constructive obligation to pay further amounts.
Obligations for contributions to defined contribution pension plans are recognised as an employee benefit
expense in profit or loss as the related service is provided. Prepaid contributions are recognised as an asset
to the extent that a cash refund or a reduction in future payments is available.

Termination benefits are expensed at the earlier of when the company can no longer withdraw the offer to
those benefits and when the company recognises costs for restructuring. If the benefits are not expected to
be settled wholly within 12 months of the reporting date, then they are discounted. Termination benefits for
voluntary redundancies are recognised as an expense at the earlier of when the employee accepts the offer;
and when a restriction on the company'’s ability to withdraw the offer takes effect.

The Company's net obligation in respect of long-term employee benefits is the amount of future benefit that
employees have earned in return for their service in the current and prior periods determined using the
projected unit credit method. That benefit is discounted to determine its present value. Remeasurements are
recognised in profit or loss in the period in which they arise.

20
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OLD MUTUAL INVESTMENT GROUP ZIMBABWE {PRIVATE) LIMITED Notes to the annual financial statements

Provisions are recognised when the Company has a present legal or constructive obligation as a result of
past events, for which it is probable that an outflow of economic benefits will occur, and where a reliable
estimate can be made of the amount of the obligation. Where the Company expects some or all of a
provision to be reimbursed, for example under the Company's insurance arrangements, the reimbursement
is recognised as a separate asset but only when the reimbursement is virtually certain. The expense relating
to any provision is presented in the statement of profit or loss net of any reimbursement. If the effect of
discounting is material, provisions are discounted. The discount rate used is a pre-tax rate that reflects
current market assessments of the time value of money and, where appropriate, the risks specific to the
liability.

Financial instruments are accounted for in terms of IFRS 9, Financial Instruments.

Financial assets and liabilities are initially recognised on the trade date when the company becomes party to
the contractual provisions of the instrument. A financial asset or financial liability is measured initially at fair
value, plus or less, for an item not at fair value through profit or loss, transaction costs that are directly
attributable to its acquisition or issue.

Financial Assets

On initial recognition, a financial asset is classified as measured at either: amortised cost, fair value through
other comprehensive income or fair value through profit or loss. A financial asset is measured at amortised
cost if it meets both of the following conditions and is not designated as at fair value through profit or loss:

« the asset is held within a business model whose objective is to hold assets to collect contractual cash flows
and

» the asset is held within a business model whose objective is achieved by both collecting contractual cash
flows; and the contractual terms of the financial asset give rise on specified dates to cash flows that are
solely payments of principal and interest on the principal amount outstanding.

A financial asset is measured at fair value through other comprehensive income if it meets the following
conditions and

is not designated as at fair value through profit or loss:

« the asset is held within a business model whose objective is to hold assets to collect contractual cash flows
and

21
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OLD MUTUAL INVESTMENT GROUP ZIMBABWE {PRIVATE) LIMITED Notes to the annualfinancial statements

« the asset is held within a business model whose objective is achieved by both collecting contractual cash
flows and selling financial assets; and the contractual terms of the financial asset give rise, on specified
dates, to cash flows that are solely payments of principal and interest on the principal amount outstanding.

On initial recognition of an equity investment that is not held for trading, the Company may irrevocably
elect to present subseguent changes in fair value in other comprehensive income (OCI). This election is
made on an investment by investment basis.

All other financial assets are classified as measured at fair value through profit or loss. In addition, on
initial recognition, the Company may irrevocably designate a financial asset that otherwise meets the
requirements to be measured at amortised cost or at fair value through other comprehensive income as at
fair value through profit or loss if doing so eliminates or significantly reduces an accounting mismatch that
would otherwise arise.

Business model assessment

The Company makes an assessment of the objective of a business model in which an asset is held at a
portfolio level because this best reflects the way the business is managed and information is provided to
management. The information considered includes:

» The stated policies and objectives for the portfolic and the operation of those policies in practice. In
particular, whether management's strategy focuses on earning contractual interest revenue, maintaining a
particular interest rate profile, matching the duration of the financial assets to the duration of the liabilities
that are funding those assets or realising cash flows through the sale of the assets;

- the risks that affect the performance of the business model (and the financial assets held within that
business model) and how those risks are managed,;

» how managers of the business are compensated — e.g. whether compensation is based on the fair value of
the assets managed or the contractual cash flows collected and

« the frequency, volume and timing of sales in prior perieds, the reasons for such sales and its expectations
about future sales activity. However, information about sales activity is not considered in isolation, but as part
of an overall assessment of how the Company's stated objective for managing the financial assets is
achieved and how cash flows are realised.

Financial assets that are held for trading or managed and whose performance is evaluated on a fair value
basis are measured at fair value through profit or loss because they are neither held to collect contractual
cash flows nor held both to collect contractual cash flows and to sell financial assets.

Assessment of whether contractual cash flows are solely payments of principal and interest

For the purposes of this assessment, 'principal’ is defined as the fair value of the financial asset on initial
recognition. ‘Interest’ is defined as consideration for the time value of money and for the credit risk
associated with the principal amount outstanding during a particular period of time and for other basic
lending risks and costs (e.g. liquidity risk and administrative costs), as well as profit margin. In assessing
whether the contractual cash flows are solely payments of principal and interest, the Company considers the
contractual terms of the instrument. This includes assessing whether the financial asset contains a
contractual term that could change the timing or amount of contractual cash flows such that it would not meet
this condition.
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OLD MUTUAL INVESTMENT GROUP ZIMBABWE (PRIVATE]} LIMITED Notes to the annuai financil statements

The following accounting policies apply to the subsequent measurement of financial assets;

These assets are subsequently measured at fair value. Net gains and losses, including any interest or
dividend income, are recognised in profit or loss.

These assets are subsequently measured at amortised cost using the effective interest method. The
amortised cost is reduced by impairment losses. Interest income, foreign exchange gains and losses and
impairment are recognised in profit or loss. Any gain or loss on derecognition is recognised in profit or loss.

These assets are subsequently measured at fair value. Interest income calculated using the effective interest
method, foreign exchange gains and losses and impairment are recognised in profit or loss. Other net gains
and losses are recognised in OCl. On derecognition, gains and losses accumulated in OCI are reclassified to
profit or loss.

These assets are subsequently measured at fair value. Dividends are recognised as income in profit or loss
unless the dividend clearly represents a recovery of part of the cost of the investment. Other net gains and
losses are recognised in OCl| and are never reclassified to profit or loss.

Financial liabilities are subsequently measured at amortised cost using the effective interest method. The
liability is reduced by payment and increased by the interest expense. Foreign exchange gains and losses
are recognised in profit or loss. Any gain or loss on derecognition is recognised in profit or loss.
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OLD MUTUAL INVESTMENT GROUP ZIMBABWE {PRIVATE) LIMITED Notes to the annual financial statements

The Company recognises loss allowances for ECL on the following financial instruments that are not
measured at fair value through profit or loss.

The ECL impairment loss allowance is an unbiased, probability-weighted amount determined by evaluating a
range of possible outcomes that reflects reasonable and supportable information that is available without
undue cost or effort of past events, current conditions and forecasts of forward-looking economic conditions.
The ECL model is dependent on the availability of relevant and accurate data to determine whether a
significant increase in credit risk occurred since initial recognition, the probability of default (PD), the loss
given default (LGD) and the possible exposure at default (EAD). Of equal importance is sound correlation
between these parameters and forward-looking economic conditions.

Estimates regarding credit risk parameters and the impact of forward-looking information used in the
calculation of the ECL loss amount is reviewed at each reporting date and updated if necessary.

The ECL loss amount depends on the specific stage where the financial instrument has been allocated to
within the ECL
model:

« Stage 1: At initial recognition a financial instrument is allocated into stage 1, except for purchased or
originated credit impaired financial instruments.

= Stage 2: A financial instrument is allocated to stage 2 if there has been a significant increase in credit
risk since initial recognition of the financial instrument

» Stage 3: A financial instrument is allocated to stage 3 if the financial instrument is in default or is
considered to be credit impaired

Under IFRS 9, impairment loss allowances are measured on either of the following bases:

= 12-month ECLs: These are ECLs that result from possible default events within the 12 months after the
reporting date; and

« Lifetime ECLs: These are ECLs that result from all possible default events over the expected life of a
financial instrument.

The Company measures loss allowances at an amount equal to lifetime ECLs, except for the following, which
are measured as 12-month ECLs;

« Financial assets that are determined to have low credit risk at the reporting date; and
« Financial assets where credit risk (i.e. the risk of default occurring over the expected life of the financial
instrument) has not increased significantly since initial recognition.

The Company has elected to apply the IFRS 9 simplified approach in measuring expected credit losses. This
uses a provision matrix when determining the lifetime expected loss allowance for all trade receivables,
contract assets and lease receivables.
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OLD MUTUAL INVESTMENT GROUP ZIMBABWE (PRIVATE) LIMITED Notes to the annual financiel statements

When determining whether the credit risk of a financial asset has increased significantly since initial
recognition and when estimating ECLs, the Company considers quantitative and qualitative information,
based on the Company’'s Unaudited Historical experience, credit assessment and including forward-looking
information. The Company's assessment of a significant increase in credit risk from initial recognition
consists of a primary and secondary risk driver as follows:

* The primary risk driver aligns to the guantitative credit risk assessments performed, such as the credit
score, credit rating, probability of default or arrears aging of a
financial instrument.

* The secondary risk assessment considers a broad range of qualitative risk factors based on a forward
looking view such as economic and sector outlooks. The
secondary risk assessment can be performed on a portfolio basis as opposed to a quantitative
assessment at a financial instrument level.

These primary and secondary risk drivers are included by the Company as part of the ongoing credit risk
management.

When making a quantitative assessment, the Company uses the change in the probability of default
occurring over the expected life of the financial instrument. This requires a measurement of the probability of
default at initial recognition and at the reporting date.

A rebuttable assumption is that the credit risk since initial recognition has increased significantly if a financial
instrument is 30 days past due on any payments or is one payment in arrears. It is not anticipated that this
assumption will be rebutted.

The maximum period considered when estimating ECLs is the maximum contractual period over which the
Company is exposed to credit risk. The ECL calculation of a financial instrument takes into account both the
contractual and available behavioural repayment patterns over the relevant estimation period.

A financial asset is in default when the financial asset is credit-impaired or if the Basel definition of default is
met.

ECLs are measured as the present value of all cash shortfalls (i.e. the difference between the cash flows due
to the entity in accordance with the contract and the cash flows that the Company expects to receive). ECLs
are discounted at the effective interest rate of the financial asset.

The carrying amounts of the Company's assets, other than financial assets and deferred tax assets, are
reviewed at each reporting date to determine whether there is any indication of impairment. If any such
indication exists, the asset's recoverable amount is estimated.

The recoverable amount is the greater of the fair value less costs to sell and value in use. In assessing value
in use, the estimated future cash flows are discounted to their present value using pre-tax discount rate that
reflects current market assessment of the time value of money and of the risks specific to the asset. For an
asset that does not generate largely independent cash flows, the recoverable amount is determined for the
cash-generating unit to which the asset belongs.

An impairment loss is recognised whenever the carrying amount of the asset exceeds its recoverable
amount. Impairment losses are recognised in profit or loss for the period. An impairment loss is reversed to
profit or loss if there has been a change in the estimates used to determine the recoverable amount.

An impairment of goodwill is not reversed.
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Transactions in foreign currencies presented under operating and other administration costs are translated to
the functional currency at the ruling exchange rates at the date of the transactions. Monetary assets and
liabilities denominated in foreign currencies at the reporting date are translated to the functional currency at
the exchange rate at that date. Exchange gains or losses on foreign currency transactions are recognised in

[P T T .

The services received in cash-settled share-based payment transactions with employees and the liability to
pay for those services, are recognised at fair value as the employee renders services. Until the liability is
settled, the fair value of the liability is re-measured at each reporting date and at the date of settlement, with
any changes in fair value recognised in profit or loss for the period.

The fair value of the liability is measured at the fair value of the awards or options, by applying standard
option pricing models, taking into account terms and conditions on which the share awards or options were
granted, and the extent to which the employees have rendered services to date.

The cash-settled share-based scheme was wound down in 2012 and was replaced by a new equity-settied
share-based payment scheme.
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OLD MUTUAL INVESTMENT GROUP ZIMBABWE (PRIVATE) LIMITED Notes to the annual financil statements

The services received from employees in terms of the Indigenisation and Economic Empowerment Act
(Chapter 14:33) transaction entered into in June 2012, are equity-settled and are measured at the fair value
of the equity instruments granted. The fair value of those equity instruments was measured at grant date
and is not subsequently re-measured.

If the equity instruments granted vest immediately and the employee is not required to complete a specified
period of service before becoming unconditionally entitied to those instruments, the services received are
recognized in full on grant date in profit or loss, with a corresponding increase in equity.

Where the equity instruments do not vest until the employee has completed a specified period of service, or
where not unconditionally entitled to these instruments, it is assumed that the service rendered by the
employee, as consideration for those equity instruments, will be received in the future, during the vesting
period. These services are accounted for in profit or loss as they are rendered during the vesting period,
with a corresponding increase in equity.

The preparation of financial statements requires management to make judgements, estimates and
assumptions that affect the application of accounting policies and reported amounts of assets, liabilities,
income and expenses. Actual results may differ from these estimates.

Estimates and underlying assumptions are reviewed on an on-going basis. Revisions to accounting
estimates are recognised in the period in which the estimate is revised and in any future periods affected.

Critical accounting estimates are those which involve the most complex or subjective judgements or
assessments. The areas of the Company's business that typically require such estimates are provisions,
determination of the fair value for financial assets and liabilities, impairment charges, foreign currency
denominated assets and liabilities and the determination of functional currency.

Assets are subject to regular impairment reviews as required. Impairments are measured at the difference
between the cost (or amortised cost) of a particular asset and the current fair value or recoverable amount.
Impairments are recorded in profit or loss in the period in which they occur.
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For the 2019 financial statements, the Company adopted the Zimbabwe Dollar “ZWL$" as its functional
currency, while in 2018, it adopted the United States Dollar "US$" as the functional currency in order to
comply with Statutory Instrument 33 of February 2019 “Sl 33". The Company implemented the accounting
treatment prescribed under S| 33 and applied an exchange rate of US$1:ZWL$1 for all transactions that
occurred pre Sl 33. The financial information in the 2018 financial statements are the basis for the
comparative financial information presented in 2019.

While S| 33 also prescribed the US$ as the Company's functional currency for the period up to February
2019, the impact of the differences between applying the Company's interpretation of IAS 21 and the
requirements of S| 33 are not considered material. Post S| 33, all foreign denominated halances and
transactions in the financial statements were translated into ZWL $ at the prevailing interbank rate.

Ordinary share capital is classified as equity if they are non-redeemable by the holder, and if dividends are

discretionary. Coupon payments on preference share equity instruments are recognised as distributions
within equity.

The Company has adopted the following standards and amendments for the first time in their annual
reporting period commencing 1 January 2019:

IFRS 16

-The IASB issued IFRS 16 in January 2016. IFRS 16 replaces IAS 17 ‘Leases’ and its related interpretations
for reporting periods beginning on or after 1 January 2019.

The adoption of this standard brings about the following key changes;

The company as a lessee: IFRS 16 introduces a ‘right-of-use’ model whereby the lessee recognises a right of
use asset and an associated financial obligation to make lease payments for all leases with a term of more
than 12 months. The asset will be amortised over the lease term and the financial liability measured at
amortised cost with interest recognised in profit and loss using the effective interest rate method.

Identification of a lease contract:

At inception of a contract, the company assesses whether a contract is, or contains, a lease. A contract is, or
contains, a lease if there is a right to control the use of an identified asset for a period of time in exchange for
consideration. The company assesses the following components determine whether the right to control use of
an identifiable asset exists;

- ldentifiable asset - this can be specified explicitly or implicitly and should be phsically distinct or represent a
substantial capacity to be so.

- Substantial substitution rights - If the supplier has substantive substitution rights the asset is not
identifiable.

- Economic benefits - there should be a right to obtain substantially all of the economic benefits from the
asset use throughout the lease period.

- Directing use of the asset - This right is conveyed when the company has the decision making rights which
are relevant in the determination of how and for what purpose the asset is used.
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Recognition and measurement:

ROU

The company recognises a right of use asset at the lease commencement date. It is initially measured at
cost, the costs comprises of;

- Lease liability initial costs

- Lease payments prepaid before commencement date

- Any initial direct costs and

- Estimated dismantling costs

The right of use asset is subsequently depreciated on a straight basis over the lease term.

Lease Liability

This is recognised at commencement date. It is initially measured at the present value of the lease payments
that are not paid at that date discounted using the interest rate implicit in the lease and if not readily
determinable the increamental borrowing rate.

The lease liability is subsequently measured by making the following adjustments;
- Increasing the carrying amount to reflect interest on the lease liability
- Reducing the carrying amount to reflect the lease payments made and

- Remeasuring the carrying amount to reflect any reassessment or lease modifications made.

Audited
Inflation Unaudited
Impact on Financial statements Adjusted Historical
31-Jan-19 31-Jan-19
ROU 806,110 129,808
Lease liabilities (806,110) (129,808)

New and revised International Financial Reporting Standards (IFRSs) not yet effective:

a) Amendments to References to Conceptual framework - The major change is the definition of an Asset,
i.e., replacing resource with economic right and economic benefits by potential economic benefits, the
impact to the company is likely to be minimal as we have a adopted IFRS 16 which is to a larger extent
why this change was made.

b) Definition of a Business (Amendments to IFRS 3) - This is not likely to affect the business as it is an
investment entity which specifically excluded in this standard.

c) Definition of Material (Amendments to IAS 1 and IAS 8) - This is likely to affect the detail and level of
information the company will be required to disclosed i.e. information disclosure requirements will be made
clearer and;

« Sale or Contribution of Assets between an Investor and its Associate or Joint Venture (Amendments to

IFRS 10 and IAS 28) - Likely to be no impact on the business as it is an investment entity as already stated
above.
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Where necessary comparative figures are reclassified in line with current year presentation.
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OLD MUTUAL INVESTMENT GROUP ZIMBABWE (PRIVATE) LIMITED

Notes to the annual financial statements
for the year ended 31 December 2019

Notes to the income statement

Audited Audited
Inflation Inflation Unaudited Unaudited
Adjusted Adjusted Historical Historical
31-Dec-19 31-Dec-18 31-Dec-19 31-Dec-18
3 Fee income 2WLS ZWLS ZWLS ZWLS
Investment management fees 86,225,118 127,357,592 | 305065398 15,673785
Total fee income 86,225,118 127,357,592 30,505,398 15,673,785
Interest on money market investments 711,835 2,245,083 242850 276,450
Foreign Exchange gain/(Loss) - 248,766 - 246,765
Sale of PPE 591,622 - 134,548 :
Other income waslresae o gy 125,256 _1p98s8
1,854,322 2,587,125 502,654 534,204
5 Operating and administration expenses
Operating and administration expenses include:
Statutory audit services 934 188 365,919 934,188 44,234
Direct remuneration 18,331,519 15,826,826 10,614,118 1,917,864
Indirect remuneration 2,638,329 3,306,317 1,361,679 390,834
Rentals for office space 874 111 1,367,290 477,342 165,284
Depreciation of equipment 2,040,371 1,252,936 394 028 111,976
Amortisation costs 2,335,288 2,335,288 260,800 260,800
Shared services expenses 5,067,056 5,096,995 2,009,153 616,214
Directors' fees 715,560 485634 376,238 59,000
Subsistence and travelling expenses 1,181,048 506,303 567,600 59 316
Marketing expenses 968,580 917,490 283,985 111,765
Telephone 115,756 182,734 45 057 2677
Vehicle operating costs 1,126,723 583,657 552 452 103,806
Stationery 417,812 418,974 274,506 50,847
Internal audit fees 208,126 946,119 208,126 114,415
Other Administration expenses 7,822,399 8,899 566 5,174,669 1,164,121
Foreign Exchange Loss 19,573,010 . 18,573.010 5
Loss on revaluation of shares Srhese SR LT - 2033118 -
66,492,994 43,492,047 = 45,140,070 5,193,052
6 Income tax expense
Current tax expense 12,311,698 22,404,619 3,419,258 3,062,376
Deferred tax (credit)/ expense (8,047,356) 1,997,849 | (5822231 183,864
4,264,342 24,402,458 _ (2402,973) 2,978,492
Reconciliation of taxation rate on profit before tax
% %o % %
Standard rate of taxaticn 26 26 26 26
Adjusted for:
Net monetary gain or loss (32) {13 0 {1}
Other exempt income (1) a - a
Management fees {2) a - a
Other disallowed expenses 1) 8 {B) 2
Change in tax rate {3} = 3 &
Effective tax rate 13 BT

15

a2t

The income tax rate decreased from 25.75% to 24.72% effective 1 January 2020, as a result deferred tax has been calculated at 24.72%.
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OLD MUTUAL INVESTMENT GROUP ZIMBABWE (PRIVATE) LIMITED

Notes to the financial statements
for the year ended 31 December 2019

23 Related party disciosures

Loans due from or to subsidiaries and otfier company companies
All Company’s fellow subsidiaries and associates together with loans due from or to them are listed on note 12

Management fees earned from services offered to group companies

Oid Mutual Life Assurance company
Old Mutual Unit Trusts

Old Mutual Zimbabwe

Old Mutual Insurance company
Mutual and Federal

CABS Custodial services

Management expenses incurred

Old Mutual Shared services
CABS Custodial services

Key management personnel remuneration and other compensation

2754827 G083 114 2247278
23,446 :

Audited Unaudited
inﬂah‘uud?astod Historical
ZWLS ZwWL !
9 2018 2019 2018 -
50599903 73239108 18,395,565 8,294 453
8463532 11,889,949 2,381,531 2,791,833
4183625 3729578 1.510.3 081.037
(460,851 878,352 527,311 263,870
309,718 133,158 111,812 :
650 42,844 12,419
730,629

Key management personnel and their clese family members and entities which they control, jointly control or over which they exercise significant influence are considered related parties to
the company. The Company's executive and non-executive directers as listed in the directors report and members of the Excutive Committee are consiodred to be key management

personnel

Executive Committee members consist of Marjorie Mayida, Rejoice Gutuza, Givemore Kandutu, Benjamin Sithole, Davies Musose, Jennifer Zanga and Gilbert Mangwere

The amount of the compensation paid to key management personnel and directors is listed on note 18,

24 Financial instruments and risk

24.1 Accounting classifications and fair values

The analysis of assets and liabilities into their categories as defined in IFRS @ ‘Financial Instruments: Recognition and Measurement’ (IFRS 9) is set out in the following table. For
completeness. assets and liabilities of a non—financial nature, or financial assets and liabilities that are specifically excluded from the scope of IFRS 9, are reflected in the non—financial
assets and liabilities category. The Company has not disciosed the fair values of financial assets and liabilities because their carrying amounts are a reascnable approximation of fair value

IWLS IWL § ZWL S
Other financial
At 31 December 2019 Note Financial assets at amortised cost liabilities Total
Assets e : : : ?
Receivables 9 2.548.923 i 2,549,923
Amounts due from company companies 12 4,723,461 - 4,723 461
Cash and cash equivalents 13 5.084 456 - 5,094,456
AZIBLH0 — 1257840
Liabilities
Provisions 14 = {2.826,868) (2,826,868)
Payables 13 - (29,429,753) £29,429,753)
Amounts due lo company companies 12 - (1,896,635} {1.896,635)
o {34,153,256) {34,153,236)
At 31 December 2018 Note
Assels
Other assets ] = 89,204
Amounts due from company companies 12 - 1;,1'5@;@3
Cash and cash equivalents L T i s e e . B R L bR el e o . 186,114
: ZDi8sT
Liabilities
Provisions 14 < {968 841) 1968,841)
Payables 13 - {2,659.515) {2,658.515)
Amounts due to company companies 12 astm (847710 (1847741
- (5478087) @ (5,476,067)

24.2  Capital management

Capital is actively managed to ensure that the Company is properly capitalised and funded at all times, having regard to its regulatory needs, prudent management and the needs of all

stakeholders

The Company has a business planning process that runs on an annual cycle with regular updates to projections. It is through this process, that the Company's capital is managed.

The Securities and Exchange Commission of Zimbabwe sets and monitors capital requirements for the Company. The minimum capital required for asset management companies is
equivalent of 3 months cover expenses, invested with at least two financial institutions. Shareholder equity amounted to §28 408million (2018: $3.725 million). The amount of the surplus
available te be distributed as dividends is subject to available distributable reserves within the shareholders equity. maintaining minimum capital requirements as determined by the

regulators.
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24
24.3

24.34

Fil fal risk (continued)

Financial risk management

The company is expesed to financial risk through its financial assets and financial liabilities. In particular the key financial risk is that the proceeds from its financial assets may not be
sufficient to fund its cbligations. The most important components of financial risk are market risk, interest rate risk, liquidity risk, equity price risk, currency risk and credit risk

Market risk

Definition

Market risk is the potential impact on earnings of unfavourable changes in foreign exchange rates, interest rates, prices, market volatilities and liquidity. Investment risk arises from changes
in the fair value of investments

All trading instruments are subject to market risk, that future changes in market conditions may make an instrument less valuable or more onerous. The instruments are recognised at fair
value. and all changes in market conditions directly affect net trading income.

Funds under management

Funds under management (FUM) represents assets being managed on behalf of investors and these are kept off balance sheet. FUM is the base upon which our business eams its revenue
FUM is influenced by investment markets movements and Net Client Cash Flows (NCCF). We monitor and respond te market movements using our investments process that is supported
by a well developed research function.

Interest rate risk

Interest rate risk is the risk that fluctuating interest rates will unfavourably affect the company's eamnings and the value of its assets, liabilities and capital

The company has due regard to the nature of the liabilities and guarantees given to clients. The interest rate risk of such liabilities is managed by investing in assets of similar duration
Derivative instruments are not used to any material extent to manage the interest rate risk of these long term assets and liabilities.

Interest rate risk represents the price sensitivity of a fixed income security or interest-carrying asset to changes in interest rates. This risk is controlled by careful monitoring of the level of
interest-bearing investments

Sensitivity Analysis

The company eamns its income from investment activities on behalf of clients. This investment process is done following a rigorous investment policy which prescribes a balanced allocation
of assets/funds across various asset classes. As such any movement in interest rates is not likely to adversely affect the company's eamings. Movement in interest rates by 10% woeuld
affect the company's prefit or loss and equity in the following way:

Profit or {loss) Equity
Increase in interest rates by 10% 663,428 663.428
Decrease in interest rates by 10% (663,428) (663.428)

Equity price risk

Equity price risk is the pessibility that equity prices will fluctuate affecting the fair value of equity investments and other instruments that derive their value from a particular equity investment
or index of equity prices. The primary exposure to equity prices arises from trading activities.

Sensitivity analysis

The company earns its income from investment activities on behalf of clients. This investment process is dene following & rigorous investment policy which prescribes & balanced allocation
of assetsAunds across vanous asset classes. As such any market movement on the industrial index is not likely to adversely affect the company's eamings. As at 31 December 2019 the
company had equity investments of ZWL § 32,369,104, movementof the industrial index would affect the company's in the following way;

Profit or (loss) Equity
Strenthening of the industrial index by 20% 6,473,821 6.473.821
Weakening of the index by 20% (6,473,821) (6.473.821)

Overall credit risk

Below are the assessed balances exposed to overall counterparty credit risk

Audited Unaudited
__Inflation Adjusted Historical
2018 2019
IWL § ZWL §
Receivables 2549923 : 2548823
Amounts due from company companies 4,723,461 4,723,461
Cash and cash equivalents 5,094 456 5.024 456
12,367,840 R 12,367,840
As at 31 December 2019, the ageing of trade and other receivables that were not impaired was as follows:

Past due 1- 30 days 1,385,542 248
Past due 31- 90 days 420,618 507,634
Past due 91- 120 days 743,783 : i3 7es
i 2,548,923 : 2,548,973

Management believes that the unimpaired amounts that are past due by more than 30 days are slill callectible in full, based on historical payment behaviour and extensive analysis of
customer credit risk.
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2432

24.3.3

Fil ial risk (continued)

Liquidity risk
Definition
Liquidity risk is the risk that cash may not be available at a reasonable cost to pay obligations when due

Identification techniques
The risk is identified through gap analysis

Measurement methods
Liquidity risk is measured using the gap analysis technigques and the term structure of assets and liabilities.

Measurement methods
The risk is measured through assessing the risk of default using a credit risk-rating matrix
Adequacy and effectiveness of risk management systems

The liquidity risk management and control mechanisms in place are adequate, effective and are adhered to by all staff members

Liquidity gap analysis
At 31 December 2019

ZWL S ZWL S IWL $ ZIWLS ZWL S
Assets Up to 1 month 2 to 6 months Above 6 months Non -current assets Total
Intangible assets 3645643 3,645,643
PPE : 5,251,021 5,251,021
Receivables 1,385,542 420,618 743.763 - 2,549,923
Deferred tax asset 2. < - 5,931,247 5,831,247
Amounts due from group cempanies 4,723 461 - 4 - 4,723,461
Cash and cash equivalents 5,094 456 - - - 5,094 456
Current tax receivable 96,541 = = = 96,541
Investments and securities - 39,091,977 - = 39,091,977
Right of Use Asset 674,227 674,227
Other assets 1,802,582 1,484 514 “ - 3,287,106
Total assets LT B R 743763 15502138 70,345,602
Liabilities
Provisions 2,826,668 % R & 2,826,868
Lease Liability - - 378373 - -
Payables 227,061 601,827 28,600,865 = 29,429,753
Amounts due to group companies . 1,896,636 A T = 1.896,636
Total liabilities 4,950,564 601,827 28,975,238 - 34,153,257
At 31 December 2018
Assets
Intangible assets : 3 2 2 581,133 BBI33
PPE 277788 277,786
Receivables 1,460,226 - - - 1,480,226
Deferred tax asset 109,017 - - - 109,017
Amounts due from group companies 1,164,633 - - - 1,184,633
Cash and cash equivalents 766,114 i3 - - - ?66,11_#
Investment and securities 4,864,810 4 4,864 810
Other assets & 89,204 = 89204
Total assts TSN AR SRS T
Liabilities e e S VUSRS Sy . w— matsatassessrissms s sasssnstaptyrimnanss WOVT————— "
Provisicns 968,641 - 968,641
Current tax payable 211,870 " = 211,670
Payables 2,859,515 < = - 2,659,515
Amounts due to company companies 1,847 741 - - - 1,847,711
Lease Liability - - - - -
Total liabilities A T RO e BT ey e TR IaT

Foreign currency translation risk

This is the risk that the company's equities, assets, labilities, or income will change in value as a resuit of exchange rate changes

Sensltivity analysis

A reasonably possible weakening (strengthening) of the zimbabweab dollar (ZWL §) against the USD at 31 Decemebr would affect the measurement of the legacy foreign currency

denominated liabilities of the company. This analysis assumes that all other variables remain constant. changes in foreign exchange rates ot the ZWL $ would impact profit and equity as
below

Profit or (loss) Equity
Exchange rate strengthening by 40% 7.829,204 7.829,204
Exchange rate weakening by 40% (7.829,204) (7.829,204)
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26

27

t events

Restructuring exercise

A restructuring exercise wes done and with effect from 01 January 2020, Old Mutual Investment company was merged with Old Mutual Properties. Financials results for the merged entity
showed that for the February YTD, the company had a net profit amount of ZWL$30,041,124.

impact of COVID-19

COVID-19 was declared a global pandemic by the Werld Health Organisation (WHQ) on 11 March 2020. The first cases in Zimbabwe were diagnosed on the 20 and 21 March with the first
fatality being announced on 23 March 2020. On 27 March 2020, the Government of Zimbabwe announced & 21 day lockdown period, commencing on 30 March 2020 during which the public
would be expected to stay at home and business aclivity would be limited only to essential services. The company in Zimbabwe had even prior to the announcement of the lockdown,
activated various crisis management actions, including increasing awareness around hygiene, providing sanitary eguipment and cleaning aids, limiting non-critical business and personal
travel, decongesting the office and enabling staff to work from home. Over ZWL 2 millien has been spent on IT hardware to support remete working. as well as on sanitary equipment such
as gloves, masks and sanitisers. The company has also insisted on mandatory self-quarantine for staff members who have recently travelled out of the country. as well as those who feel
unwell, or may have come into contact with individuals who have been exposed to the virus

In addition, the use of digital and electrenic means of transacting, particularly through internet and mobile platforms is well embedded across the company. In particular, the following
services will still be available during the leckdown

*Online and mobile banking to make payments

=Ability to transact through point of sale networks

-Processing redemptions or disinvestments.

The authorities have alsc advised that the Real Time Gross Settlement (RTGS) system and the Zimbabwe Stock Exchange (ZSE) remain operational. This will enable us to continue tc
service our customers during a period where face to face contact has to be limited. Our initial is that our tr prudent approach to risk and capital management will allow
the business to mitigate the difficult environment. The global economy is likely to be negatively impacted by the pandemic and Zimbabwe will nct be an exception to this. We are not at this
stage able to assess or guantify the impact of any lasting economic downtumn caused by the pandemic on the business

Cur current assessment is that the COVID-18 virus will not impact on key accounting judgements, measurements as well as assumptions used in coming up with the fair values of material
financial statement items, particularly on credit loss provisioning and other provisions, investment securities and investment properties. This is because these assumpticns are sufficiently
adjusted for the probability of different business and economic scenarios and factor in both short term and expected long term economic phenomena.Potential areas of short to medium
term risk for the business include:

«Cashflow challenges may force clients to reduce investments thereby affecting net client cashflows

+Cash outflows from managed funds may increase as clients seek to cover liquidity needs due to the business lockdown. or @ longer lasting economic down-tumn

“Reduced business activity on the part of our clients may lead to defaults on contractual rental payments in the property business, thereby affecting valuation

+ There could be selling pressure on the stock market which may drive the value of listed equities down, negatively impacting on funds under management. asset management fee:
brokerage fees. as well as levels of capital held by the business, given the levels of exposure to the ZSE.

Unaudited
Ce for capital e Unaudited Historical Historical
Authorised and not yet contracted . ZWLS . ZwLs
Moter vehicles 225000 35,000
Equipment 152350 74400

377,350 109,400

Total budgeted capital commitments to be funded from intemal resources
Funds under management . iy 01 L B S G D
Total Funds Under Management is represented by: :
Cash & cash equivalents 326,441,527 54,260,475
Interest Bearing Investments 440,150 6505 543,212,600
Listed equity investments 7,793,333900  2,688,204,085
Alternative investments 669,338,138 1@2,@,42‘!

9229264170 3487,776.581

Funds under management represent assets being managed on behalf of investors and these are kept off balance sheet.

Out of the total FUM figures reported above, the portion managed on behalf of other company companies is as follows;

2019 2018

Old Mutual Zimbabwe Limited (OMZIL) 156,207,660 281538110
Frittiewel 125,025 109,285
Old Mutual Life Assurance Company of Zimbabwe Limited (OMLAC) 4581983891 2209153385
Old Mutual Insurance Company (Private) Limited (OMICO) 109,248 439 48

Three Anchor Investments t/a Cabs Custodial Serices (CABSCUS) 241,118 1,616220
Old Mutual Securities (Private) Limited (OMSEC) 382,380 465237
Mutual & Federal 26,794,553 8,851,842
Old Mutual Zimbabwe Limited Management Incentive Share Trust 87,148 1,426,800

: 4,877,071,043 m: Exﬁ
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Share based payments

28.1 indigenisation transactions

In 2012 the Company, through the holding company, Old Mutual Zimbabwe Limited (OMZIL), entered into an indigenisation transaction under the Indigenisation Act
(Chapter 14:33). OMZIL donated USS60 000 000 to qualifying indigenous groups through trusts to acquire OMZIL shares from the main shareholder, Old Mutual
Netherlands B.V. The shares were transferred to the various trusts on 1 June 2012 The grants represent a share-based payment transaction as defined in IFRS 2,
Share-based payments.

OMZIL indigenisation Employee Share Scheme
This scheme operates for the benefit of all employees of the company. On 1 June 2012, an allocation was made by means of a once-off share award to the participants.
The award is not subject to any performance targets but are required to be in the service of Old Mutual during the vesting period

Participants only take delivery of the shares after the vesting periods of two years (one-third), three years (one-third) and 4 years (one-third) of participation in the
scheme. The related expenses are recognised over the respective vesting periods.

OMZIL Management incentive Scheme
This scheme operates for the benefit of management and its primary purpose is to attract, reward and retain senior and middle management. Awards will be made

annually on agreed terms and conditions with a vesting period of three years. Participants receive dividends from the date of the award. Staff joining the Company after
the allocation date also participate in the scheme.

Costs associated with Indigenisation transaction
Movements relating to the share awards during the year are as follows

OMZIL Management incentive Scheme

Number of Number of

shares shares

QOutstanding at beginning of year 106,147 ; 149,660
Vested during the year - 106,147 _ 43513

Cutstanding at end of year - 147

Shares exercised during the year were exercised at an average price of $12.00 (2018:51.09)

A valuation of the shares was conducted by an external valuer and these were valued at $1.12 per share at grant date of 1 June 2012. The shares granted in 2016
were valued at $1.00 at grant date and the price was determined by an internal valuer.
28.2 Share-based payment reserve

The equity share-based payment reserve is maintained in the Group from the date of issue of the share awards. On exercise of the share awards, settlement will be
made through the special purpose vehicles controlled by Old Mutual Zimbabwe Limited

The movement of the reserve during the reporting period is included in the statement of changes in equity.

Unaudited Audited

Historical ~Inflation Adjusted

2018 2018 2018 2018
Opening balance 1,249755 1215470 11,086,989 10,769,064
Share based payment 7,253 44,890 . 39,689 355,753
Cash setiled SBP = - {10,605) = {37,828}
Closing balance 1,257,008 1,249,755 11,126,878 11,086,989

28.3 Cash-settled share-based employee compensation plans

In 2018 the Group granted share awards to all eligible employees as part of the primary listing of Old Mutual Limited on the Johannesburg Stock Exchange (JSE). All
permanent employees of the Group on the date of listing of Old Mutual Limited were eligible to participate, provided that they were still permanently employed by the
Group on the grant date of 18 September 2018.

All participants received a fixed Rand value offer of R10 000 converted Into the local currency after reducing the award by the amount needed to cover the tax liability
on the award for each employee in compliance with tax legisiation which states that share awards are taxable on grant The actual number of shares granted to each
employee was calculated on the grant date using the price of the Old Mutual Limited share on the JSE

The BBESP award will be restricted for a period of two years from the grant date. Participants are entitled to receive dividends in respect of the share awards during the
restricted period. At the end of the restricted period, the value of the vested share awards will be paid in in cash to the participants. The BBESP awards will not be
subject to perfermance conditions, however, the Award is subject to the condition that participants remain employed by the Group during the restricted period.

The fair value of services received in return for the BBESP is measured by reference to the fair value of share entitiements granted over the service period. The fair
value is measured using the closing price of the Old Mutual Limited share on the JSE at each reporting date. The cash-settled share based payment liability is
maintained in the company and remeasured at each balance sheet date during the period up to exercise of the share options, with changes in fair value recorded in
profit or loss. Movements relating to share entitlements and awards during the year are as follows:

2019 2018

Number of shares Number of shares
Qutstanding at the beginning of the year 10,364 -
Shares granted during the year 3,834 10,364
Forfeited -1,320 -
Transfer in 1,306 -
Transfer out ® -
Vested during the year -592 -
QOutstanding at the end of the year 13,592 10,364
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Going concern

The company incurred a net loss for the year ended 31 December 2019 of ZWL$36.3 million, inflation adjusted, emanating from an exchange loss arising from foreign currency denominated liabilities.
As of that date its current liabilities exceeded its current assets by ZWLS6,668,741, historical basis, and its total assels exceeded its total liabilities by ZWL528.408,165, historical basis. This in tum
triggered some going concem issues. To add on top of this Zimbabwe has been affected by the COVID-18 virus which has been declared as a global pandemic by the Werld Health Organisation (WHO)
on 11 March 2020. An assessment of the effects of COVID-18 on the going concern of the company is discussed on note 25

Managements plans on how to address the identified going concern issues

The holding company injected capital into the business in the form of shares with a value of ZWLS 45,319,345, on a inflation adjusted basis. in November 2018. In additicn to this it has also provided a
letter of financial support in which it has undertaken to provide the company with financial support. These measures will enable the company to realise its assets and setile its liabilities in the ordinary
course of business for the next 12 months from the date of approval of the financial statements

Conclusion

Due to the capital injection from the holding company coupled with the additional measures stated above to improve the company’s cashflow position it is highly probable that the company will realise its
assets and settle its liabilities in the ordinary course of business for the next 12 months. Accordingly the financial statements having been prepared using the going concem accounting basis.
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