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OLD MUTUAL INVESTMENT GROUP ZIMBABWE (PRIVATE) LIMITED Stat t of Directors’

Statement of Directors' responsibilities

The directors are responsible for the preparation and fair presentation of the financial statements of Old Mutual Investment Group
Zimbabwe (Private) Limited, comprising the statement of financial position as at 31 December 2019, the statement of comprehensive
income, statement of changes in equity, statement of cash flows for the year then ended, and the notes to the financial statements
which include a summary of significant accounting policies and other explanatory notes, in accordance with International Financial
Reporting Standards and the requirements of the Companies Act of Zimbabwe (Chapter 24:03), and the Asset Management Act (
Chapter 24:26).

The directors are also responsible for such internal controls as the directors determine as necessary to enable the preparation of
financial statements that are free from material misstatement, whether due to fraud or error, and for maintaining adequate accounting
records and an effective system of risk management.

The directors have reviewed the company's cash flow forecast for the year to 31 December 2020 and, in light of this review and the
current financial position, they are satisfied that the company has or had access to adequate resources to continue in operational
existence for the foreseeable future.

The external auditor is responsible for reporting on whether the financial statements are fairly presented in accordance with the
applicable financial reporting framework.

The full year financial statements of Old Mutual Investment Group Zimbabwe (Private) Limited, as identified in the first paragraph, were
approved by the board of directors on 31 March 2020 and signed by:

L}%A’L_L-) PheAaacy

Dr K Mandevani M Mayida
Chairman Managing Director

06 April 2020 08 April 2020
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OLD MUTUAL INVESTMENT GROUP ZIMBABWE (PRIVATE) LIMITED

Directors'report

The directors of Old Mutual Investment Group Zimbabwe (Private) Limited (the Company) have pleasure in submitting their
report on the financial statements for the year ended 31 December 2019.

Business activities

Old Mutual Investment Group Zimbabwe (Private) Limited is a registered asset management company whose main business
is the management of wholesale investment funds, mostly retirement funds as well as administration and management of unit
trusts. There have been no material changes to the nature of the company's business from the prior year.

Financial highlights

The operating results and financial position of the Company are set out in the statement of comprehensive income, statement
of financial position, statement of changes in equity, statement of cash flows and accompanying notes.

The Company recorded a loss before tax of ZWL$ 32 million inflation adjusted, lower than ZWL72.9 million inflation adjuted for
the prior year. Loss after tax was ZWL$36.3 million compared to profit ZWL$48.5 million in inflation adjusted terms.

Going concern

The company incurred a net loss for the year ended 31 December 2019 of ZWL$36.3 million, inflation adjusted, emanating
from an exchange loss arising from foreign currency denominated liabilities. As of that date its current liabilities exceeded its
current assets by ZWL$6,669,741, historical basis, and its total assets exceeded its total liabilities by ZWL$28,408,165,
historical basis. This in turn triggered some going concern issues the assessment of which is discussed on note 29.

To add on top of this Zimbabwe has been affected by the COVID-19 disease which has been declared as a global pandemic
by the World Health Organisation (WHQ) on 11 March 2020. Given that this disease has been declared a global pandemic by
the World Health Organisation, the directors have found it prudent to add additional disclosure in the financial statements on
the possible impact to the business as detailed in Note 25. The significant doubt associated with current uncertainities related
to COVID 19 virus currently does not result in a material uncertainty related to events or conditions that may cast doubt on the
entity's ability to continue as a going concern. However, considering the nature of the uncertainities, note 25 discloses that
potential areas of short to medium term risk for the business include: (a) Cashflow challenges may force clients to reduce
investments thereby affecting net client cashflows, (b) Cash outflows from managed funds may increase as clients seek to
cover liquidity needs due to the business lockdown, or a longer lasting economic down-turn, (c) Reduced business activity on
the part of our clients may lead to defaults on contractual rental payments in the property business, thereby affecting
valuation, and (d) There could be selling pressure on the stock market which may drive the value of listed equities down,
negatively impacting on funds under management, asset management fees, brokerage fees, as well as levels of capital held
by the business, given the levels of exposure to the ZSE.

Compliance with legislation

These financial statements which have been prepared on an inflation adjusted basis are based on the application of inflation
indices on underlying accounting records which were maintained on the Unaudited Historical cost convention (except for fair
value measurement where applicable) are in agreement with the underlying books and records, have been properly prepared
in accordance with the accounting policies set out in note 2, and comply with the disclosure requirements of the Companies
Act (Chapter 24:03). The company is also regulated by the Asset Management Act (Chapter 24:26) and the Securities Act
(Chapter 24:25) of Zimbabwe. IFRSs comprise interpretations adopted by the International Accounting Standards Board
(IASB), which includes standards adopted by the International Accounting Standards Board (IASB) and interpretations
developed by the International Financial Reporting Interpretations Committee (IFRIC) or by the former Standing Interpretations
Committee (SIC).



OLD MUTUAL INVESTMENT GROUP ZIMBABWE (PRIVATE) LIMITED

Compliance with IFRSs

The financial statements are prepared with the aim of complying fully with International Financial Reporting Standards
(IFRSs).While full compliance with IFRSs has been possible in previous reporting periods, only partial compliance was
achieved for 2018, which has had a knock-on effect on the comparative information presented in the 2019 financial
statements.

The IFRS Conceptual Framework, provides that in applying fair presentation to the financial statements, entities should go
beyond consideration of the legal form of transactions and other factors impacting on the financial statements to also consider
the underlying economic substance therein. International Accounting Standard 21 “The Effects of Changes in Foreign
Exchange rates” (IAS21) requires an entity to apply certain parameters in determining the functional currency of a company,
for use in preparing financial statements.

IAS 21 also requires an entity to make certain judgements around appropriate exchange rates to be applied between
currencies where exchangeability through a legal exchange mechanism (such as a formal currency market) is not achievable.
In February 2019, the Government of Zimbabwe issued Statutory Instrument 33 of 2019, which, based on our legal
interpretation, for accounting and other purposes, prescribed parity between the US Dollar and local currency as at and up to
the effective date of 22 February 2019, and also prescribed the manner in which certain balances in the financial statements
may be treated as a consequence of the recognition of the RTGS Dollar as currency in Zimbabwe.

In our opinion, the requirement to comply with Statutory Instrument 33 of 2019 has created inconsistencies with IAS 21, as
well as with the principles embedded in the IFRS Conceptual Framework as also enunciated in the guidance issued by the
Public Accountants and Auditors Board on 21 March 2019. This resulted in accounting treatment being adopted in the 2018
financial statements and also in the part of the 2019 financial year covered by SI33, which is different from that which would
have been adopted if the company had been able to fully comply with IFRSs. In particular the company was compelled to use
a functional currency and exchange rates during the relevant period via application of the law, that was different to what would
have obtained if the directors had been free to apply the results of their own assessment of economic and market reality on
the ground as required by IFRS. As such in 2018, directors and management were unable to produce financial statements
which in their view would be true and fair.

For 2019, the emergence of hyperinflation has resulted in the adoption of inflation adjusted accounts prepared in terms of
International Accounting Standard 29 (IAS29) “Financial Reporting in Hyperinflationary Economies”, as the primary basis of
reporting. However, these inflation adjusted financial statements are to a great extent impacted by the inflation driven
indexation of certain Unaudited Historical cost amounts in the prior period financial statements. In this regard, the factors
carried over from 2018 as described above also impact on the comparative financial information for 2018 contained in the
current year inflation-adjusted financial statements prepared under IAS29. Accordingly, the inflation adjusted financial
statements represent the principal financial statements of the fund. Unaudited Historical cost financial statements have been
presented as supplementary information to the Audited Inflation Adjusted financial statements as per Pronouncement 01/2019
issued by the Public Accountants and Auditors Board on 11 October 2019.

The impact of non-compliance with IAS21 is not considered material for the months of January and February 2019 which also
fall under period defined in SI33.

The directors are not aware of other areas of non-compliance with IFRS in the 2019 financial statements. However, the
directors would like to draw the attention of users to the financial statements to the fact that prevailing market conditions in
Zimbabwe have required the use of more judgement than would normally be the case around areas such as property
valuations, valuation of unlisted investments as well as the carrying value of certain receivables. In addition, there are a wide
range of views in the market concerning economic variables such as inflation and exchange rates. While management believe
that these factors have been sufficiently taken into account in the 2019 financial statements and that the required accounting
judgements are appropriate, additional disclosures and sensitiviies have been provided and readers of the financial
statements should pay close attention to these.

Holding Company

The Company is a wholly owned subsidiary of Old Mutual Zimbabwe Limited (the Group). The ultimate holding company is
Old Mutual Limited, which is incorporated in South Africa and listed on the London, Johannesburg, Malawi, Namibia and
Zimbabwe stock exchanges.

Share capital

The Company's authorized share capital is made up of 10 000 ordinary shares with a nominal value of ZWL$1.00 per share.
The issued share capital comprises 10 000 ordinary shares.



OLD MUTUAL INVESTMENT GROUP ZIMBABWE (PRIVATE) LIMITED

Borrowings

No borrowings were issued or received from third parties.

Dividends

No dividend was declared in the period under review (2018:ZWL$ 7,5million)
Directors

The directors currently holding office are:

Non-executive directors

«Dr K.Mandevhani Independent Non Executive
+A.C.Mills Independent Non Executive
«Mr B L Nkomo Independent Non Executive

Executive director
M. Mayida

Acting Company Secretary
+Q. Chigavazira

Business address:  Mutual Gardens Postal address: P O Box 70
100 The Chase (West) Harare
Emerald Hill Zimbabwe

Harare, Zimbabwe

4"/"1 ‘i—. ’? mwn(:luqq

Director Directot

06 April 2020 06 April 2020



KPMG

Mutual Gardens

100 The Chase (West)
Emerald Hill

P O Box 6 Harare
Zimbabwe

Tel: +263 (4) 303700, 302600
Fax: +263 (4) 303699

Independent Auditors’ Report

To the members of Old Mutual Investment Group Zimbabwe (Private)
Limited

Adverse Opinion

We have audited the inflation adjusted financial statements of Old Mutual
Investment Group Zimbabwe (Private) Limited (“the Company”) set out on pages
11 to 47, which comprise the inflation adjusted statement of financial position as
at 31 December 2019, and the inflation adjusted statement of comprehensive
income, the inflation adjusted statement of changes in equity and the inflation
adjusted statement of cash flows for the year then ended, and notes to the
inflation adjusted financial statements, including a summary of significant
accounting policies.

In our opinion, because of the significance of the matters described in the Basis
for Adverse Opinion section of our report, the inflation adjusted financial
statements do not present fairly the inflation adjusted financial position of Old
Mutual Investment Group Zimbabwe (Private) Limited as at 31 December 2019,
and its inflation adjusted financial performance and cash flows for the year then
ended in accordance with International Financial Reporting Standards (IFRS), and
the requirements of the Companies Act (Chapter 24:03)of Zimbabwe and the
Asset Management Act (Chapter 24:26).

Basis for Adverse Opinion

Non-compliance with International Financial Reporting Standards IAS 21- The
Effects of Changes in Foreign Exchange Rates (IAS 21) in the prior and current
financial year and inappropriate application of IAS 8 - Accounting Policies,
Changes in Accounting Estimates and Errors (IAS 8)

As described in note 2.13.1 to the inflation adjusted financial statements, for the
period 1 January 2019 to 22 February 2019, the Company applied the United
States dollar (US$) as its functional currency. In order to comply with Statutory
Instrument 33 (S.1.33), issued on 22 February 2019, the Company changed its
functional currency to the Zimbabwe dollar (ZWL) with effect from 23 February
2019. §.1.33 precluded the use of any other currency other than USD as
functional currency prior to 22 February 2019 and this impacted on the financial

KPMG, a Zimbabwean partnership and a member firm of the 6
KPMG network of independent member firms affiliated with

KPMG International Cooperative ('KPMG International’), a Swiss

entity.



statements as at 31 December 2018. The inflation adjusted financial statements
are presented in Zimbabwe dollar, also referred to as the RTGS dollar in $.1.33.

The directors, based on their interpretation of IAS 21, acknowledged that there
was a functional currency change in the prior year from the US$ to RTGS dollar,
with effect from 1 October 2018, and that the exchange rate between the US$
and RTGS dollar was not 1:1 after 1 October 2018. However, the Company only
accounted for the change in functional currency prospectively from 23 February
2019, in compliance with S.1 33. This constitutes a departure from the
requirements of IAS21 due to the need to comply with local regulations as
enunciated under S.1.33. An adverse opinion was issued in the prior year for the
departure from IAS 21. The Company has not restated the inflation adjusted
financial statements, as required by IAS 8 Accounting Policies, Changes in
Accounting Estimates and Errors, to resolve the matters which resulted in the
adverse opinion in the prior year relating to the non-compliance with I1AS 21, and
therefore the matter continued into 2019.

Due to the matters discussed above, we were unable to obtain sufficient
appropriate audit evidence that the closing balances as at 31 December 2018
were free of material misstatement and have been brought forward correctly.
We were unable to satisfy ourselves by alternative means concerning the
opening balances. Since opening balances have a bearing into the determination
of the financial performance and cash flows, we were unable to determine
whether adjustments might have been necessary in respect of the movements
in the statement of comprehensive income, the statement of cash flows and the
statement of changes in equity.

Hyperinflation reporting

In addition, as described in note 2.2 to the inflation adjusted financial statements,
Zimbabwe became a hyperinflationary economy with effect from 1 July 2019.
IAS 29 Financial Reporting in Hyperinflationary Economies (IAS 29) has been
applied to the 2018 comparatives with effect from 1 January 2018. IAS 29 has
also been applied to the incorrect balances due to non-compliance with I1AS 21
and IAS 8 as commented on above.

The effects of the above departures from IFRS are material and pervasive to the
inflation adjusted financial statements.

The impact of uncertainties due to the Covid-19 on our audit

In addition, the Covid-19 pandemic may have an impact on the Company and
result in uncertainties for the future financial position and performance of the
Company. Uncertainties related to the potential effects of Covid19 are relevant
to understanding our audit of the inflation adjusted financial statements. All
audits assess and challenge the reasonableness of estimates made by the
Company, the related disclosures and the appropriateness of the going concern
assumption in the inflation adjusted financial statements. The appropriateness
of the going concern assumption depends on assessments of the future
economic environment and the Company’s prospects and future performance.
The Covid-19 pandemic is an unprecedented challenge for humanity and for the
economy globally, and at the date of this report the extent of its effects are
subject to levels of uncertainty. An audit cannot predict the unknown factors or
all possible future implications for the Company and this is particularly the case
in relation to Covid-19. '

We conducted our audit in accordance with International Standards on Auditing
(ISAs). Our responsibilities under those standards are further described in the
Auditor’s Responsibilities for the Audit of the Inflation Adjusted Financial
Statements section of our report. We are independent of the Company in
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accordance with the International Ethics Standards Board for Accountants’ Code
of Ethics for Professional Accountants (IESBA Code) together with the ethical
requirements that are relevant to our audit of the financial statements in
Zimbabwe, and we have fulfilled our other ethical responsibilities in accordance
with these requirements and the IESBA Code. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for
our adverse opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of
most significance in our audit of the inflation adjusted financial statements of the
current period. These matters were addressed in the context of our audit of the
inflation adjusted financial statements as a whole, and in forming our opinion
thereon, and we do not provide a separate opinion on these matters. Except for
the matters described in the Basis for Adverse Opinion section, we have
determined that there are no other key audit matters to be communicated in our
report.

Other Information

The directors are responsible for the other information. The other information
comprises the Statement of Directors’ Responsibilities, the Directors’ Report
and the unaudited financial information in the inflation adjusted financial
statements titled “Historical”, but does not include the inflation adjusted
financial statements and our auditors’ report thereon.

Our opinion on the inflation adjusted financial statements does not cover the
other information and we do not express an audit opinion or any form of
assurance conclusion thereon.

In connection with our audit of the inflation adjusted financial statements, our
responsibility is to read the other information and, in doing so, consider whether
the other information is materially inconsistent with the inflation adjusted
financial statements or our knowledge obtained in the audit, or otherwise
appears to be materially misstated. If, based on the work we have performed
on the other information, we conclude that there is a material misstatement of
this other information, we are required to report that fact. As described in the
Basis for Adverse Opinion section above, the Company should have accounted
for the change in functional currency from US$ to RTGS in the prior year and
should have translated its US$ transactions and balances to local currency using
a rate determined in accordance with IAS 21. We have therefore concluded that
the other information is materially misstated for the same reason with respect
to the financial information in the inflation adjusted financial statements titled
“Historical”, affected by the failure to comply with the requirements of I1AS 21.

Responsibilities of the directors for the Inflation Adjusted Financial
Statements

The directors are responsible for the preparation and fair presentation of the
inflation adjusted financial statements in accordance with International Financial
Reporting Standards and the requirements of the Companies Act (Chapter
24:03) and the Asset Management Act (Chapter 24:26), and for such internal
control as the directors determine is necessary to enable the preparation of the
inflation adjusted financial statements that are free from material misstatement,
whether due to fraud or error.



In preparing the inflation adjusted financial statements, the directors are
responsible for assessing the Company's ability to continue as a going concern,
disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless the directors either intend to liquidate the
Company or to cease operations, or has no realistic alternative but to do so.

Auditors’ Responsibilities for the Audit of the Inflation Adjusted Financial
Statements

Our objectives are to obtain reasonable assurance about whether the inflation
adjusted financial statements as a whole are free from material misstatement,
whether due to fraud or error, and to issue an auditors’ report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a
guarantee that an audit conducted in accordance with ISAs will always detect a
material misstatement when it exists. Misstatements can arise from fraud or
error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on
the basis of these inflation adjusted financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgement
and maintain professional scepticism throughout the audit. We also:

e |dentify and assess the risks of material misstatement of the inflation
adjusted financial statements, whether due to fraud or error, design and
perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal
control.

e Obtain an understanding of internal control relevant to the audit in order to
design audit procedures that are appropriate in the circumstances, but not
for the purpose of expressing an opinion on the effectiveness of the
Company’s internal control.

e [Evaluate the appropriateness of accounting policies used and the
reasonableness of accounting estimates and related disclosures made by
the directors.

» Conclude on the appropriateness of the directors’ use of the going concern
basis of accounting and based on the audit evidence obtained, whether a
material uncertainty exists related to events or conditions that may cast
significant doubt on the Company’s ability to continue as a going concern. If
we conclude that a material uncertainty exists, we are required to draw
attention in our auditors’ report to the related disclosures in the inflation
adjusted financial statements or, if such disclosures are inadequate, to
modify our opinion. Our conclusions are based on the audit evidence
obtained up to the date of our auditors’ report. However, future events or
conditions may cause the Company to cease to continue as a going concern.

e Evaluate the overall presentation, structure and content of inflation adjusted
financial statements, including the disclosures, and whether the inflation ~
adjusted financial statements represent the underlying transactions and
events in a manner that achieves fair presentation.



—

We communicated with the directors regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including
any significant deficiencies in internal control that we identify during our audit.

From the matters communicated with the directors, we determine those
matters that were of most significance in the audit of the inflation adjusted
financial statements of the current year and are therefore the key audit matters.
We describe these matters in our auditor's report unless law or regulation
precludes public disclosure about the matter or when, in extremely rare
circumstances, we determine that a matter should not be communicated in our
report because the adverse consequences of doing so would reasonably be
expected to outweigh the public interest benefits of such communication.

Brian N‘j\iétz’jwa
Partner

Registered Auditor
PAAB Practicing Certificate Number 0363

Date: 6 April 2020

For and on behalf of KPMG Chartered Accountants (Zimbabwe),
Reporting Auditor

Mutual Gardens

100 The Chase West

Emerald Hill

Harare

Zimbabwe
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OLD MUTUAL INVESTMENT GROUP ZIMBABWE (PRIVATE) LIMITED

Statement of Comprehensive Income
for the year ended 31 December 2019

Audited
Inflation Audited Inflation Unaudited Unaudited
Adjusted Adjusted Historical Historical
Notes 31-Dec-19 31-Dec-18 31-Dec-19 31-Dec-18
ZWLS ZWLS ZWLS$ ZWLS
Revenue
Fee income 3 86,225,118 127,357,592 30,505,398 15,673,785
Other income 4 1,854,322 2,587,125 502,654 534,204
Total revenue 88,079,440 129,944 718 31,008,052 16,207,989
Expenses
Operating and administration expenses 5 (66,492,994) {43,492,047) {45,140,070) {5,193,052)
Net monetary adjustment (53.603,302) (13,592,468) T -
(Loss)/Profit before tax {32,016,858) 72,860,203 {14,132,018) 11,014,937
Income tax expense 6 (4,264,343) (24,402 ,468) _ 2,402 973 {2,978,492)
(Loss)/Profit after tax for the period (36,281,1989) 48,457,735 (11,729,046 8,036,445
Other comprehensive income - = - =
Total comprehensive income (36,281,1939) 48,457,735 £1.1-,?29.,0f6'} 8,036,445




OLD MUTUAL INVESTMENT GROUP ZIMBABWE (PRIVATE) LIMITED

Statement of financial position

As at 31 December 2019

Audited

Inflation Audited Inflation Unaudited Unaudited

Adjusted Adjusted Historical Historical

Noles 31-Dec-19 31-Dec-18 31-Dec-19 31-Dec-18
Assets ZWLS ZWLS ZWLS ZWLS
Equipment 7 5,251,021 2,171,446 1,522,963 271,167
Intangible Assets 7.1 3,645,643 5,980,931 420,333 681,133
Right of Use asset (IFRS 16) 11.1 674,227 - 354,802 -
Deferred tax asset 8 6,074,639 2,215,793 5,931,247 109,017
Current tax receivable 21 96,541 - 96,541 -
Investments and securities 10.1 39,081,977 30,573,854 39,081,977 4,864,810
Receivables-fees 2,549,923 9,073,396 2,549,923 1,460,226
Amounts due from group companies 12 4,723,461 7,236,672 4,723,461 1,164,633
Other assets 9 3,287,106 554 286 3,154,090 89,204
Cash and cash equivalents 13 5,094,456 4,760,399 5,094,456 766,114
Total assets 70,488,994 62,566,777 62,939,783 9,412,904
Liabilities
Provisions 14 2,826,868 6,020,081 2,826,868 968,841
Current tax payable 21 - 1,315,250 - 211,670
Payables 15 29,429,753 16,870,811 29,429,753 2,659,515
Lease Liabilities 11.5 378,373 - 378,373 -
Amounts due to group companies 12 1,896,636 11,481,109 1,896,636 1,847,711
Total liabilities 34,531,630 35,687,251 34,531,630 5887.737
Net assets 35957364 26879526  ___ 28408162 8725168
Shareholder's equity
Share capital 16 14,444 883 10,000 100
Share-based payments reserve 28 11,126,678 11,086,938 1,257,008 1,249,755
Share premium 16 45,305,784 - 38,855,814 -
Non distributable reserve - - 363,251 363,251
Retained eamings (20,489,542) 15,791,655 (9,616,881) 2,112,060
Foreign Translation Reserve - - (2,460,930} T
Total equity é 35,957,364 26,879,526 28,408,162 3,725,166
L4 Director Direclor’
06 April 2020 06 April 2020
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OLD MUTUAL INVESTMENT GROUP ZIMBABWE (PRIVATE) LIMITED

Statement of cash flows
for the year ended 31 December 2018

Audited Audited
Inflation Inflation Unaudited Unaudited
Adjusted Adjusted Historical Historical
31-Dec-19 31-Dec-18 31-Dec-19 31-Dec-18
Cash flows from operating activities Note ZWLS ZWLS
Profit/( loss)before tax (32,016,856 ' 72,860,203] (14,132.01B)] 11014935
Non-cash movements and adjustments to profit before tax 19 {17 487 463) (6,002,513)| 24,824344 1,128,183
Changes in working capital 20 {6,062,215) {435,207} 31,849,838 {70,040)
Effect of inflation on operating activities 32,850,002 i 5 5
{163,671,251) 99,272,575 42542,164 12,073,079
Taxation paid 21 | (13723489)  (24444732) (3727.469)  (2.945425)
Net cash from operating activities __{177,3094740) 74827843 38,814,695 9,127,654
Cash flows from investing activities _
Proceeds on disposal of motor vehicles . 207,013 25,754 420,470 4,145
Acquisition of equipment and motor vehicles 7 (4,939@30) (706,124} (1,586,982} {82,839)
Net (purchase)/ sale of investments j (31',_31‘9,-841} (18,601,746} (31,019,841}  (2993,670)
Effect of inflation on investing activities L 215474782 {49480 379} ik e
Net cash used in investing activities . 183722924  (68,772495) (32.486,353)  (3.072.464)
Cash flows from financing activities
Dividend paid 2 GUBQGG}' (5,500,000) (2.000.000)  (5.500.000)
Net cash used in financing activities (2,000,000) _ {5,500,000) (2,000,000) (5,500,000}
Effect of inflation on cash and cash equivalents (3,994,126} 2,342,788 = -
Net increasel(decrease) in cash and cash equivalents 334,057 2,898,135 4,328,342 555,191
Cash and cash equivalents as at 1 January 13 4,760,399 1,862,266 766,114 210,923
Cash and cash equivalents as at 31 December 13 5,004,456 4,760,399 5,094,456 766,114
15
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OLD MUTUAL INVESTMENT GROUP ZIMBABWE {PRIVATE) LIMITED Notes to the annual financrel statements

Old Mutual Investment Group Zimbabwe (Private) Limited (OMIG) is a Company domiciled in Zimbabwe. The
Company is a wholly owned subsidiary of Old Mutual Zimbabwe Limited (OMZIL). In turn, OMZIL is ultimately
a wholly owned subsidiary of Old Mutual Limited (OML). The Company is primarily involved in asset
management and unit trusts management services,under the license of the Securities and Exchange
Commission of Zimbabwe (SECZ). The Registered address of the Company is Mutual Gardens, 100 The
Chase West, Emerald Hill, Harare.

The financial statements are prepared in accordance to International Financial Reporting Standards(IFRSs),
with the exception of IAS21 and the requirements of the Zimbabwe Companies Act (Chapter 24:03). The
company is regulated by the Asset Management Act (Chapter 24:26) and the Securities Act (Chapter 24:25)
of Zimbabwe. IFRSs comprise interpretations adopted by the International Accounting Standards Board
(IASB), which includes standards adopted by the International Accounting Standards Board (IASB) and
interpretations developed by the International Financial Reporting Interpretations Committee (IFRIC) or by
the former Standing Interpretations Committee (SIC).

The financial statements are prepared from statutory records that are maintained under the Unaudited
Historical cost convention and Audited Inflation Adjusted to consider the effects of inflation in accordance
with the |AS 29 “Financial Reperting in Hyperinflationary Economies”. The Audited Inflation Adjusted financial
information represents the principal financial statements of the Company with Unaudited Historical cost
financial information being presented as supplementary information.

The conversion factors adopted in the restatement of these financial statements were based on the
consumer price index that is issued by the Zimbabwe Statistical Office. The indices and conversion factors
used to restate the accompanying financial statements are detailed in the table below:

Date Indices| Conversion

factor
31/12/2019 551.82 1.0000
31/12/2018 88.81 6.2135
31/12/2017 62.50 8.8291
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OLD MUTUAL INVESTMENT GROUP ZIMBABWE {PRIVATE)} LIMITED Notes to the annual financial statements

The main p'rocedures applied for the above-mentioned restatement are as follows:

i. All corresponding figures as of and for the year ended 31 December 2018 are Audited Inflation Adjusted
as follows;

a. Monetary assets and liabilities and items that are carried at amounts that were current or were at fair
value as at 31 December 2018 are Audited Inflation Adjusted by applying the change in the index from
31 December 2018 to 31 December 2019;

b. Non-monetary assets and liabilities that were not carried at amounts current at 31 December 2018 and
components of shareholders equity are Audited Inflation Adjusted by applying the change in the index
from the date of the transaction or if applicable from the date of their most recent revaluation to 31
December 2019 or if the transaction date was before 1 January 2018, they are Audited Inflation Adjusted
from 1 January 2018 being the date of initial application of IAS 29. This is because changes in the index
in the years preceding 1 January 2018 are considered to have an immaterial effect on carrying values.

¢. Monetary assets and liabilities that are carried at amounts current at balance sheet date are not re-stated
because they are already expressed in terms of the monetary unit current at the balance sheet date.

d. Non-monetary assets and liabilities that are not carried at amounts current at the balance sheet date and
components of shareholders equity are Audited Inflation Adjusted by applying the change in the index from
the date of the transaction or if applicable from the date of their most recent revaluation to 31 December
2019 or if the transaction date was before 1 January 2018, they are Audited Inflation Adjusted from 1
January 2018.

e. Property, plant and equipment is Audited Inflation Adjusted by applying the change in the index from the
date of purchase to 31 December 2019 or if the date of purchase was before 1 January 2018, they are
Audited Inflation Adjusted from 1 January 2018. Depreciation amounts are based on Audited Inflation
Adjusted costs. Owner occupied buildings are revalued annually at the balance sheet date, and therefore are
being carried at amounts current at the balance sheet date, are not Audited Inflation Adjusted. The
depreciation amounts are based on the opening revalued amounts. Audited Inflation Adjusted amounts are
tested for impairment using valuations done as at 31 December 2019.

f. Profit or loss items/transactions, except the depreciation and amortisation charges, are Audited Inflation
Adjusted by applying the change in the index from the date of the transaction to 31 December 2019 or if
applicable from the date of their most recent revaluation to 31 December 2019 or if the transaction date was
before 1 January 2018, they are Audited Inflation Adjusted from 1 January 2018. Depreciation and
amortisation amounts are based on Audited Inflation Adjusted costs.

g. Deferred tax is calculated on Audited Inflation Adjusted carrying amounts.





























































































