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GENERAL INFORMATION

NATURE OF BUSINESS

Old Mutual Unit Trusts Renewable Energy Fund USD (“the Fund”) is a Zimbabwe focused private equity fund focused on
renewable energy investments. The fund is premised on funding and developing local renewable energy projects, initiatives
and technologies as a means of providing a catalyst to stimulate and support sustainable economic development of
Zimbabwe. The main objective of the Fund is to provide a platform for investing into renewable energy investments that
preserve capital and generate long-term market related sustainable returns for investors.
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OLD MUTUAL UNIT TRUSTS RENEWABLE ENERGY FUND USD
THE FUND MANAGER'S STATEMENT OF RESPONSIBILITY
FOR THE FIVE MONTH PERIOD ENDED 31 DECEMBER 2024

The Fund Manager, Old Mutual Investment Group Zimbabwe (Private) Limited (OMIG), has pleasure in presenting the
translated financial report of the Old Mutual Unit Trusts Renewable Energy Fund USD (“the Fund”) for the five-month period
ended 31 December 2024. The Fund is an investment vehicle for various clients whose funds are pooled together.

The objectives of the Fund are:

. To invest in renewable energy assets that preserve capital and generate market related returns for investors while
achieving impact through promoting long term economic and social development in Zimbabwe.

Responsibility

The Fund Manager is responsible for the preparation, integrity, objectivity and fair presentation of the translated financial
report of the Fund, comprising the translated statement of financial position for the five month period ended 31 December
2024, the translated statements of comprehensive income, cash flows, changes in net assets of unit holders and the notes
to the translated financial report for the five month period then ended, which include a summary of material accounting
policies and other explanatory notes, in accordance with the Monetary Policy Statement issued by the Reserve Bank of
Zimbabwe (RBZ) on 6 February 2025, and the requirements of the Collective investments Schemes Act (Chapter 24:19)
and the Trust Deed, that fairly present the state of affairs of the Fund at the end of each financial period.

The OMIG Board set standards and management implements systems of internal control, accounting and information
systems aimed at providing reasonable assurance that assets are safeguarded, and the risk of error, fraud or loss is reduced
in a cost-effective manner as well as making appropriate accounting estimates. These controls, contained in established
policies and procedures, include the proper delegation of responsibilities and authority within a clearly defined framework,
effective accounting procedures and adequate segregation of duties.

Compliance with legislation

This translated financial report is based on underlying accounting records which were maintained 6n the historical cost
convention (except for fair value measurement where applicable) and are in agreement with the underlying books and
records. They have been properly prepared in accordance with the accounting policies set out in note 2 and comply with the
disclosure requirements of the Collective Investments Schemes Act (Chapter 24:19).

Compliance with Monetary Policy Statement ( MPS)

The translated financial report is derived from the audited general purpose financial statements of Old Mutual Unit Trusts
Renewable Energy Fund USD for the year ended 31 December 2024. The translated financial report is prepared with the
aim of complying fully with the Monetary Policy Statement issued by the Reserve Bank of Zimbabwe (RBZ) on 6 February
2025 The general purpose financial statements are prepared with the aim of complying fully with International Financial
Reporting Standards (IFRSs).

Complying with MPSs achieves consistency with the financial reporting as required by the MPS, and adopted by the ultimate

parent company of the Fund Manager, Old Mutual Zimbabwe Limited, which is incorporated in Zimbabwe. Using the MPS
also allows comparability with similar businesses and consistency in the interpretation of the translated financial report.

Going concern

The Fund Manager has assessed the ability of the Fund to continue operating as a going concern and believe that the
preparation of translated financial report using the, going concern assumption is still appropriate. Additional detail on using
this basis is provided in note 11.

Fund Manager's responsibilities for the translated financial report

The OMIG Audit, Risk and Compliance Committee (ARCC), together with the Group Internal Audit, play an integral role in
matters relating to financial and internal control, accounting policies, reporting and disclosure.

Based on the above, the Fund Manager is satisfied that no material breakdown in the operation of the systems of internal
control and procedures has occurred during the period under review.



OLD MUTUAL UNIT TRUSTS RENEWABLE ENERGY FUND USD
THE FUND MANAGER’S STATEMENT OF RESPONSIBILITY (continued)
FOR THE FIVE MONTH PERIOD ENDED 31 DECEMBER 2024

Fund Manager's responsibilities for the translated financial report{continued)

The Fund will consistently adopt appropriate and recognised International Financial Reporting Standards {IFRSs). The
translated financial report are based on the statutory records that are mamtamed under the historical cost convention except
for financial assets and liabilities that are carried at fair value.

The Fund Manager has ensured that the Fund has complied with the laws and regulations in all material respects.

Itis the responsibility of the independent auditors to express an opinion on the translated financial report. Their report to the
participants of the Fund is set out on pages 5-6.

The Fund Manager's statement of responsibility and the translated financial report were approved on 31 March 2024 and
are signed by:

"

D Doacr

Fund Manager

28 March 2025
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OLD MUTUAL UNIT TRUSTS RENEWABLE ENERGY FUND USD
THE TRUSTEE REPORT
FOR THE FIVE MONTH PERIOD ENDED 31 DECEMBER 2024

Stanbic Investor Services Zimbabwe is the Trustee for the Fund in terms of the Collective Investment Schemes Act (Chapter
24:19) and the Trust Deed.

In terms of the Trust Deed, the Trustee is a person or an entity who hold the assets of the Fund in trust for the participants.
Itis the duty of the Trustee to take reasonable care to ensure that the Fund is managed by the Fund Manager in accordance
with the Collective Investment Schemes Act (Chapter 24:19) and the Trust Deed, in relation to the pricing-of, and dealings
in, units in the Fund; the application of income of the Fund; and the investments applicable to the Fund.

The Trustee is required to satisfy themselves on reasonable grounds and on a continuing basis that the Fund Manager has
maintained and is maintaining sufficient financial records. The Trustee takes into their custody or under their control, all the
capital property of the Trust and hold it in trust for the unit holders in accordance with the Trust Deed and, hence, the Trustee
along with the Fund Manager, are responsible for taking all reasonable steps for the prevention and detection of fraud, error
and non-compliance with law and regulations.

Under the Collective Investment Schemes Act (24:19), the Trustee is required to keep accurate accounts and records.
Pursuant to the Trust Deed, this duty is devolved to the Fund Manager who is required to keep, in accordance with the
requirements of the law proper, books of accounts and records showing all transactions effected on behalf of the Fund and
arrange for the audit and delivery of translated financial report to the Trustee. The Trustee may accept and shail not be
bound to verify the translated financial report produced by or on behalf of the Fund Manager unless the Trustee has actual
notice of any irregularity.

Conclusion

Having carried out such procedures as we consider necessary to discharge our responsibilities as the Trustee of the Fund,
based on the information available to us and the explanations provided, we report that in all material aspects the Fund,
acting through the Fund Manager:

i) kept, in accordance with the requirements of the law proper, books of accounts and records showing all transactions
effected on behalf of the Fund and arranged for the audit and delivery of translated financial report to the Trustee in
accordance with the Collective Investments Schemes Act (Chapter 24:19) and the Trust Deed; and

as observed the investment and restrictions of the scheme.

3y "
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(i)

Trustee

Stanbic Investor Services Zimbabwe
59 Samora Machel Avenue

Harare

28 March 2025
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INDEPENDENT AUDITOR’S REPORT ON THE TRANSLATED FINANCIAL REPORT
TO THE TRUSTEES OF OLD MUTUAL UNIT TRUSTS RENEWABLE FUND
Opinion

We have audited the translated financial report of Old Mutual Unit Trusts Renewable Fund which comprise the transiated
statement of financial position as at 31 December 2024, and the translated statement of profit or loss and other
comprehensive income, the translated statement of changes in equity, and the translated statement of cash flows for the
year then ended, and related notes, which are derived from the audited general purpose financial statements of Old Mutual
Unit Trusts Renewable Fund for the year ended 31 December 2024.

in our opinion, the accompanying translated financial report of Old Mutual Unit Renewable Fund as at 31 December 2024
are prepared, in all material respects, in accordance with the financial reporting provisions established by the Monetary
Policy Statement (MPS) of 6 February 2025.

The audited general purpose financial statements and our report thereon

We are the auditors of the Oid Mutual Unit Trusts Renewable Fund and rendered our opinion on the underlying general
purpose annual financial statements that were used to prepare the translated financial report. Our opinion thereon was an
unmodified audit opinion on the audited general purpose financial statements in our report dated 31 March 2024. That report
also includes the communication of a key audit matter related to the Net Assets Attributable to Unit Holders as reported in
the auditor’s report of the audited financial statements, our opinion is not modified in respect of this matter.

Emphasis of Matter — Basis of Accounting

We draw attention to Note 2.2 to the translated financial report, which describes the basis of accounting. The transiated
financial report is prepared to assist the Fund to meet the requirements of the Monetary Policy Statement (MPS) of 6
February 2025 and the requirements of the Securities and Exchange Commission of Zimbabwe (SECZ).

The translated financial report does not contain all the disclosures required by IFRS Accounting Standards as issued by the
International Accounting Standards Board and the requirements of the Companies and Other Business Entities Act (Chapter
24:31) as applicable to annual financial report. Reading the translated financial report and the auditor’s report thereon,
therefore, is not a substitute for reading the audited general purpose financial statements of the Fund and the auditor's report
thereon. Our opinion is not modified in respect of this matter.

Responsibilities of the fund manager for the translated financial report

The Fund Manager is responsible for the preparation of the translated financial report in accordance with the basis of
accounting described in note 2.2 to the translated financial report and the requirements of the Securities and Exchange
Commission of Zimbabwe (SECZ) as applicable to special purpose financial statements, and for such internal control as the
trustees determine is necessary to enable the preparation of financial statements that are free from material misstatement,

whether due to fraud or error.

In preparing the translated financial report, the trustees are responsible for assessing the Fund’s ability to continue as a
going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of accounting
unless the trustees either intend to liquidate the Fund or to cease operations, or have no realistic alternative but fo do so.

Those charged with governance are responsible for overseeing the Fund’s financial reporting process.

A fultlist of partners and directors is available on request
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INDEPENDENT AUDITOR’S REPORT ON THE TRANSLATED FINANGIAL REPORT
TO THE TRUSTEES OF OLD MUTUAL UNIT TRUSTS RENEWABLE FUND
Auditor’s Responsibilities for the Audit of the Translated Financia! Report

Our responsibility is to express an opinion on whether the translated financial report is prepared, in all material respects, in
accordance with the financial reporting provisions established by the Monetary Policy Statement (MPS) of 6 February 2025,
based on our procedures, which were conducted in accordance with International Standard on Aud iting (ISA) 800 (Revised),
Special Considerations — Audits of Financial Statements Prepared in Accordance with Special Purpose Frameworks.

(e (\“‘”{ (wu/ﬂ

Axcentium

Chartered Accountants (Zimbabwe)
Per. Rumbidzayimambo Ndebele
Partner

PAAB Practice Certificate Number 0631
Harare

Zimbabwe

Date: 31 March 2025




s

OLD MUTUAL UNIT TRUSTS RENEWABLE ENERGY FUND USD
TRANSLATED STATEMENT OF COMPREHENSIVE INCOME
FOR THE FIVE MONTH PERIOD ENDED 31 DECEMBER 2024

2024

Note . ZWGS

Investment income 1 066 935
Interest income 3.1 1066 510
Other income 425
Operating expenses (2 230 248)
Management fees 7.1 (1069 701)
Trustee's fees . 71 (46 509)
Audit fees (108 567)
Bank Charges 3.2 (6 192)
Expected credit losses 3.2 (999 279)
Net loss (1163 313)
Other comprehensive income -
Total comprehensive loss (1163 313)
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OLD MUTUAL UNIT TRUSTS RENEWABLE ENERGY FUND USD
TRANSLATED STATEMENT OF FINANCIAL POSITION

AS AT 31 DECEMBER 2024

ASSETS

Cash and cash equivalents
Money market investments

Total assets

LIABILITIES

Accounts payable
Intercompany payable

Total liabilities

Net assets

NET ASSETS ATTRIBUTABLE TO UNIT HOLDERS
Net assets attributable to unit hoiders

Total net assets attributable to unit holders

Trustee

31 March 2025

Note 2024
ZWGS

4 357 107
5.1 128 517 447
128 874 554

6 126 195
7.2 1564 134
1690 329

127 184 225

127 184 225

127 184 225



OLD MUTUAL UNIT TRUSTS RENEWABLE ENERGY FUND USD
TRANSLATED STATEMENT OF CHANGES IN NET ASSETS OF UNIT HOLDERS
FOR THE FIVE MONTH PERIOD ENDED 31 DECEMBER 2024

31 December 2024

Opening net assets attributable to unit holders
Net loss attributable to unit holders

Distribution to unit holders

Issue of units during the year

Redemption of units during the year

Closing net assets attributable to unit holders

Units in issue

ZWG$

128 347 538

128 347 538

e e

Undistributed
loss
ZWGS

(1163 313)

(1163 313)

B

Total

IWG$

(1163 313)

128 347 538

127 184 225




OLD MUTUAL UNIT TRUSTS RENEWABLE ENERGY FUND USD
TRANSLATED STATEMENT OF CASH FLOWS
FOR THE FIVE MONTH PERIOD ENDED 31 DECEMBER 2024

Note

CASH FLOWS FROM OPERATING ACTIVITIES
Net loss attributable to unit holders

Adjustment for non-cash items:
Expected credit losses movement
Interest earned

Changes in working capital
Accounts and intercompany payable
Management fees

Audit fees

Trustee's fees

Other payables

Interest received

Cash flows generated from operating activities

CASH FLOWS FROM INVESTING ACTIVITIES

Purchase of investments 52
Sale of investments

Net cash outfiow from investing activities

CASH FLLOWS FROM FINANCING ACTIVITIES

Cash inflows from purchase of units by unit holders

Cash outflows from redemptions of units by unit holders

Distribution paid to unit holders

Net cash inflow from financing activities

Net increase in cash and cash equivalents
Cash and cash equivalents at beginning of period

Cash and cash equivalents at end of period

10

2024
ZWGS

(1163 313)

999 279
(1066 510)

1690 329

919 171
86 231
39 964

644 963

459 785

(128 450 216)

(128 450 216)

128 347 538

128 347 538

357 107

357 107

P ]



OLD MUTUAL UNIT TRUSTS RENEWABLE ENERGY FUND USD
NOTES TO THE TRANSLATED FINANCIAL REPORT
FOR THE FIVE MONTH PERIOD ENDED 31 DECEMBER 2024

1.

1.1

1.2

1.3

1.4

1.5

2.1

GENERAL INFORMATION
Reporting entity

The Old Mutual Unit Trusts Renewable Energy Fund USD is registered and domiciled in Zimbabwe. The Fund was
incorporated and commenced trading in August 2024. The main objective of the Fund is to invest in renewable
energy assets that preserve capital and generate market-refated returns for Investors while achieving impact through
promoting long-term economic and social development in Zimbabwe.

Fund objectives
The objectives of the Fund are:

= To provide Investors with sustainable long-term cash yields, long-term risk adjusted sustainable returnis and
capital preservation and growth from a diversified portfolio of renewable energy investments primarily through
equity and equity-related instruments.

Fund Managers

The Fund Manager is ©ld Mutual Investment Group Zimbabwe (Private) Limited (OMIG). OMIG is a subsidiary of
Old Mutual Zimbabwe Limited (OMZIL).

Risk factor

This is a moderate risk Fund. The Fund value fluctuates in line with .interest rate fluctuations, exchange rates and
inflation. The diversification of counterparties in the portfolio minimizes fund risks.

Fund administration

Collective investment schemes invest in financial assets. The Fund is exposed to a mix of financial risks resulting
predominantly from the instruments in which it invests in. Financial risk is limited by the regulatory environment. The
Collective Investment Schemes Act (Chapter 24:19) has strict and specific regulations as to what instruments may
and may not be held. The Fund is also governed by a Trust Deed, which commits it to a specific investment objective.
The Trust Deed's investment objective is further refined into an investment mandate which requires the Fund
Manager o manage the Fund in accordance with the specified mandate. As far as possible, compliance limits are
built into the daily pricing systems and processes of the Fund Manager and are checked and reported on daily.

The Securities and Exchange Commission of Zimbabwe approves the creation of the Fund and reviews compliance
by the Fund Manager at least annually.

Regular checks are performed by the independent trustee as well as the compliance function of the Fund Manager
to ensure compliance with investment mandates and limitations specified in the Trust Deed and the regulations
determined under the Collective Investments Scheme Act (Chapter 24:19). The Trustee is the custodian of units in
issue and is also responsible for the record keeping of scrip as well as Money Market deal confirmations as required

by the Collective Investment Schemes Act (Chapter 24:19).

Further, the Trustee is responsible for maintaining the Fund capital account and executing investments as directed
by the Fund Manager.

MATERIAL ACCOUNTING POLICIES
New and revised IFRS Standards effective current year

A number of new standards or revised/amended standards are effective for annual periods beginning or afte_r 1
January 2024 and earlier application is permitted. The following new and revised standard(s) were effective

beginning or after 1 January 2024:

i1
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OLD MUTUAL UNIT TRUSTS RENEWABLE ENERGY FUND
NOTES TO THE TRANSLATED FINANCIAL REPORT
FOR THE FIVE MONTH PERIOD ENDED 31 DECEMBER 2024

2.

2.1

MATERIAL ACCOUNTING POLICIES (continued)
New and revised IFRS Standards effective current year (continued)
IAS 1 and IFRS Practice Statement 2: Making Materiality Judgements — Disclosure of Accounting Policies

The Fund has adopted the amendments to 1AS 1 for the first time in the current year. The amendments replace all
instances of the term ‘significant accounting policies’ with ‘material accounting policy information’. Accounting policy
information is material if, when considered together with other information included in an entity’s translated financial
report, it can reasonably be expected to influence decisions that the primary users of general-purpose translated
financial report make on the basis of those translated financial report.

IAS 8 Accounting Policies, Changes in Accounting Estimates and Errors: Definition of Accounting
Estimates

The Fund has adopted the amendments to IAS 8 for the first time in the current year. The amendments replace the
definition of a change in accounting estimates with a definition of accounting estimates. Under the new definition,
accounting estimates are “monetary amounts in translated financial report that are subject to measurement
uncertainty”.

The definition of a change in accounting estimates was deleted. However, the Board retained the concept of changes
in accounting estimates in the Standard with the following clarifications.

. A change in accounting estimate that results from new information or new developments is not the correction
of an error
° The effects of a change in an input or a measurement technique used to develop an accounting estimate are

changes in accounting estimates if they do not result from the correction of prior period errors.

IAS 1 Presentation of Translated Financial Report: Amendments on classification of liabilities as current
and non-current

The amendments to IAS 1 published in January 2020 affect only the presentation of liabilities as current or
noncurrent in the statement of financial position and not the amount or timing of recognition of any asset, liability,
income or expenses, or the information disclosed about those items.

The amendments clarify that the classification of liabilities as current or non-current is based on rights that are in
existence at the end of the reporting period, specify that classification is unaffected by expectations about whether
an entity will exercise its right to defer settlement of a liability, explain that rights are in existence if covenants are
complied with at the end of the reporting period, and introduce a definition of ‘settlement’: to make clear that
settlement refers to the transfer to the counterparty of cash, equity instruments, other assets or services.

IAS 1 Presentation of Translated Financial Report: Amendments on Non-current liabilities with Covenants

The amendments specify that only covenants that an entity is required to comply with on or before the end of the
reporting period affect the entity’s right to defer seitlement of a liability for at least twelve months after the reporting
date (and therefore must be considered in assessing the classification of the liability as current or noncurrent). Such
covenants affect whether the right exists at the end of the reporting period, even if compliance with the covenant is
assessed only after the reporting date (e.g. a covenant based on the entity’s financial position at the reporting date
that is assessed for compliance only after the reporting date).

The IASB also specifies that the right to defer settiement of a liability for at least twelve months after the reporting
date is not affected if an entity only has to comply with a covenant after the reporting period.

However, if the entity’s right to defer settiement of a liability is subject to the entity complying with covenants within
twelve months after the reporting period, an entity discloses information that enables users of translated financial
report to understand the risk of the liabilities becoming repayable within twelve months after the reporting:period.
This would include information about the covenants (including the nature of the covenants and when the entity is
required to comply with them), the carrying amount of related liabilities and facts and circumstances, if any, that

indicate that the entity may have difficulties complying with the covenants.

12



OLD MUTUAL UNIT TRUSTS RENEWABLE ENERGY FUND
NOTES TO THE TRANSLATED FINANCIAL REPORT
FOR THE FIVE MONTH PERIOD ENDED 31 DECEMBER 2024

2.

2.4

MATERIAL ACCOUNTING POLICIES (continued)
New and revised IFRS Standards effective current year (continued)

IAS 7 Statement of Cash Flows and IFRS 7 Financial Instruments: Amendments to Disclosures—Supplier
Finance Arrangements

The amendments add a disclosure objective to IAS 7 stating that an entity is required to disclose information about
its supplier finance arrangements that enables users of translated financial report to assess the effects of those
arrangements on the entity’s liabilities and cash flows. in addition, IFRS 7 was amended to add supplier finance
arrangements as an example within the requirements to disclose information about an entity's exposure to
concentration of liquidity risk.

The term ‘supplier finance arrangements’ is not defined. Instead, the amendments describe the characteristics of an
arrangement for which an entity would be required to provide the information. The amendments add a disclosure
objective 1o IAS 7 stating that an entity is required to disclose information about its supplier finance arrangements
that enables users of translated financial report to assess the effects of those arrangements on the entity’s liabilities
and cash flows. In addition, IFRS 7 was amended to add supplier finance arrangements as an example within the
requirements to disclose information about an entity’s exposure to concentration of liquidity risk.

The term ‘supplier finance arrangements’ is not defined. Instead, the amendments describe the characteristics of an
arrangement for which an entity would be required to provide the information.

To meet the disclosure objective, an entity will be required to disclose in aggregate for its supplier finance
arrangements:

. The terms and conditions of the arrangements.

. The carrying amount, and associated line items presented in the entity’s statement of financial position, of
the liabilities that are part of the arrangements.

. The carrying amount, and associated line items for which the suppliers have already received payment from
the finance providers.

. Ranges of payment due dates for both those financial liabilities that are part of a supplier finance arrangement
and comparable trade payables that are not part of a supplier finance arrangement.

. Liquidity risk information.
The above new and revised standards do not have a material impact on the Fund.
New and revised IFRS Standards in issue but not yet effective

At the date of authorisation of these translated financial report, the Fund has not applied the following new and
revised IFRS Standards that have been issued but are not yet effective:

Pronouncement
IFRS 10 Consolidated Translated Financial Report and IAS 28 Investments in Associates and Joint Ventures:

Amendments to sale or contribution of assets between an investor and its associate or joint venture

- Amendments to IAS 21 The Effects of Changes in Foreign Exchange Rates titled Lack of Exchangeability
(effective date 01 January 2025)

IFRS 18 Presentation and Disclosures in Translated Financial Report (effective date 01 January 2027)
IFRS 19 Subsidiaries without Public Accountability: Disclosures (effective date 01 January 2027)

The Fund Manager does not expect that the adoption of the Standards listed above will have a material impact on
the Fund when effective.

13
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OLD MUTUAL UNIT TRUSTS RENEWABLE ENERGY FUND
NOTES TO THE TRANSLATED FINANCIAL REPORT
FOR THE FIVE MONTH PERIOD ENDED 31 DECEMBER 2024

2.

2.2

221

2.2.2

2.3

24

241

2.5

MATERIAL ACCOUNTING POLICIES (continued)
Basis of preparation
Basis of preparation for the translated financial report

As per IAS 21, Presentation currency is the currency in which the financial statements are presented. An entity may
present its financial statements in any currency (or currencies).

The Monetary Policy Statement issued by the Reserve Bank of Zimbabwe on the 6th of February 2025 prescribed
that all entities adopt a common presentation currency, ZWG, for repotting purposes. These financial statements
are therefore special purpose financial statements to meet the regulatory requirements as pronounced by the RBZ.

The trustees have complied with the pronouncement and adopted ZWG as the presentation currency for this
translated financial report. The translated financial report has therefore been prepared in accordance with Monetary
Policy statement (MPS) of 6 February 2025. This report is based on Old Mutual Unit Trusts Renewable Energy
Fund USD audited financial statements for the year ended 31 December 2024.

These underlying financial statements have been prepared in accordance with IFRS Accounting Standards as
issued by the International Accounting Standards. The transiation process is detailed in note 2.2.2.

Translation process to a ZWG presentation currency

In accordance with the financial reporting provisions established by the Monetary Policy Statement (MPS) of 6
February 2025 and with guidance issued by the Public Accountants and Auditors board on 10 March 2025 the Fund
franslated the USD based financial statements to ZWG based on the prevailing Reserve Bank of Zimbabwe
interbank rate as at 31 December 2024. This is in accordance with the requirements of the Exposure Draft
“Translation to a Hyperinflationary Presentation Currency” issued by the International Accounting Standards Board
(IASB) which states that when an entity's presentation currency is the currency a hyperinfiationary economy but its
functional currency is the currency of a non-hyperinflationary economy, the resuits and financial position of the entity
shall be translated info the presentation currency by translating all amounts (i.e. assets, liabilities, equity items,
income and expenses, including comparatives) at the closing rate at the date of the most recent statement of

financial position.

The Fund Manager and Trustee have assessed the going concern of the Fund and have no reason fo believe that
the Fund will not continue to operate as a going concern in the foreseeable future. Please refer to note 11.

Statement of compliance

The translated financial report are prepared in accordance with the Monetary Policy Statement (MPS) as stated in
both the Fund Manager's responsibility and the Auditor's report. The transiated financial report is prepared in
accordance with the requirements of the Collective Investments Schemes Act (Chapter 24:19) and the Trust Deed.

Revenue

Revenue comprises of interest income. Revenue is accounted for in accordance with the particular accounting
policies as set out below.

Interest income

Interest income is recognised in the income statement using the effective interest rate method taking into account
the expected timing and amount of cash flows. Interest income include the amortisation of any discount or premium
or other differences between the initial carrying amount of an interest-bearing instrument and its amount at maturlty

calculated on an effective interest rate basis.

Taxation

The Fund is exempt from paying income tax per the Collective Investment Schemes Act (Chapter 24:19).

14



OLD MUTUAL UNIT TRUSTS RENEWABLE ENERGY FUND
NOTES TO THE TRANSLATED FINANCIAL REPORT
FOR THE FIVE MONTH PERIOD ENDED 31 DECEMBER 2024

2,

26

2.7

2.8

2.8.1

29

MATERIAL ACCOUNTING POLICIES (continued)
Critical accounting estimates and judgements

The preparation of translated financial report requires management to make judgements, estimates and
assumptions that affect the application of accounting policies and reported amounts of assets, liabilities, income and
expenses. Actual results may differ from these estimates.

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are
recognised in the period in which the estimate is revised and in any future periods affected.

Critical accounting estimates are those which involve the most complex or subjective judgements or assessments.
The areas of the Fund's business that typically require such estimates are provisions and the determination of the
impairments for financial assets.

Money market investments are subjedt to regular impairment reviews as required. Impairments are measured as
the difference between the cost (or amortised cost) of a particular asset and the current fair value or recoverable
amount. Impairments are recorded in the statement of comprehensive income in the period in which they occur.

Functional Currency

The translated financial report are prepared in compliance with International Financial Reporting Standards (IFRSs).
IFRSs comprise interpretations adopted by the International Accounting Standards Board (IASB), which includes
standards adopted by the international Accounting Standards Board (IASB) and interpretations developed by the
International Financial Reporting Interpretations Committee (IFRIC) or by the former Standing Interpretations

Committee (SIC).

In accordance with International Accounting Standard(“IAS”) 21, The Effects of Changes in Foreign Exchange Rates,
entities need to assess whether the functional currency has changed. The Fund's assessment was based on
weighting the volume of the local currency business against the foreign currency business. All fund transactions
were in USD for the period ending 31 December 2024. Resultantly, the Fund’s functional currency is the USD.

Management fees

Management fees are caiculated based on the rate approved by the Fund Manager and the unitholders. In 2024
management fees were calculated using a rate of 2% per annum for the period August to December 2024 based on
fund value under management, with the accrual being done daily.

Trustees' fees

Trustees' fees are calculated using a rate of 0.10% per annum based on fund value under management, with the
accrual being done daily and payment effected on a monthly basis.

Investments

This Fund invests in money market instruments, fixed deposits, private equities and other interest-bearing securities
in public and private sectors.

Money market instruments - These investments seek to maximise interest income, preserve the Fund’s capital and
provide immediate liquidity. This is achieved by investing in money market instruments with a maturity of less than
one year while the average maturity of the underlying assets may not exceed 365 days. The investments are typically
characterised as short-term, highly liquid vehicles.
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2.

2.9

210

2.1

MATERIAL ACCOUNTING POLICIES (continued)
Investments (continued)

Private Equity investments - The Fund maintains a medium risk profile by maintaining a well diversified portfolio of
renewable energy investments. The fund seeks to promote equitable development and will therefore make
investments across the country’s ten provinces in projects that meet the investment criteria. The fund will invest into
infrastructure assets through the following instruments

e Equity capital through ordinary shares (minimum 26% and maximum 51%)

e Quasi-equity capital through Participating Preference Shares and Convertible Debt
e Debt instruments (Debentures) with participation rights

° Loans to Portfolio Companies

® Other Partnership interests such as Build, Operate and Transfer (BOT), Build,0wn,Operate and
Transfer(BOOT) and concession arrangements

Generally, equity investments seek maximum capital appreciation for the level of risk assumed over the long term.
These investments are primarily exposed to the risk of share price movements, which are affected by the
performance of the individual companies, general market conditions as well as political and economic changes.

Net assets attributable to unit holders

Units are redeemable at the option of the unit holder and are therefore classified as financial liabilities. The value of
a unit in the Fund fluctuates based on the Fund's performance. Purchases are at bid price and liguidations at the
offer price. The prices are calcuiated daily by dividing net assets attributable to unit holders by units in issue. All the
income generated by the Fund remains undistributed and is ploughed back into the Fund. Return to the unit holders
is by way of capital appreciation.

When a unit holder deposits money, units of an equivalent value of the deposit are created in the unit holder's name.
When a unit holder redeems, units with an equivalent value of the redemption are liquidated. All units issued by the
Fund provide the unit holder with the right to redemption for cash. In accordance with IAS 32, Financial Instruments:
Presentation such instruments give rise o a financial liability for the present value of the redemption amount. In
accordance with the Trust Deed the Fund is contractually obliged to distribute all distributable income. As at period
end a unit in the Fund had a bid and offer price of ZWG cents 257 985 and 257 985 respectively.

Financial instruments

Recognition and de-recognition of financial instruments

A financial instrument is recognised when, and only when, the Fund becomes a party to the contractual provisions
of the particular instrument.

The Fund de-recognises a financial asset when and only when:

. The contractual rights to the cash flows arising from the financial asset have expired or been forfeited by the
Fund; or

. It transfers the financial asset including substantially all the risks and rewards of ownership of the asset; or

. it transfers the financial asset neither retaining nor transferring substantially all the risks and rewards of
ownership of the asset but no longer retains control of the asset

A financial liability is de-recognised when and only when the liability is extinguished, that is, when the obligation
specified in the contract is discharged, cancelled or has expired.
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2.

2.11

MATERIAL ACCOUNTING POLICIES (continued)
Financial instruments {continued)

The difference between the carrying amount of a financial liability (or part thereof) extinguished or transferred to
another party and consideration paid, including any non-cash assets fransferred or liabilities assumed, is recognised
in the statement of comprehensive income.

All purchases and sales of financial assets carried at fair value through profit and loss that require delivery within
the time frame established by regulation or market convention ('regular way' purchases and sales) are recognised
at frade date, which is the date that the Fund commits to purchase or sell the asset.

Classification of financial instruments

The classification of financial assets under IFRS 9 is based on whether the financial assets are equity instruments,
debt instruments held or derivative assets. Equity instruments and derivative assets are mandatorily categorised as
financial assets at FVTPL. The classification and measurement of debt instruments is dependent on the business
model in which the financial asset is managed and its contractual cash flow characteristics. An analysis of the Fund's
balance sheet, showing the categorisation of financial instruments held at amortised cost is set out in note 9.5.

Financial assets held at amortised cost

Financial assets held at amortised cost comprise financial assets held to collect only contractual cashflows that are
solely payments of the principal amount and interest,

If there is objective evidence that an impairment loss on investments held at amortised cost has been incurred, the
amount of the loss is measured as the difference between asset's carrying amount and the present value of
estimated future cash flows discounted at the financial asset's original effective interest rate. The carrying amount
of the asset is reduced either directly or through use of an allowance account. The impairment loss is recognised in
profit or loss.

Cash and cash equivalents

Cash and cash equivalents comprises balances with banks and are carried at amortised cost. For the purposes of
the cashflow statements, cash and cash equivalents balances with less than 90 days maturity from the date of
acquisition including cash and balances with banks but excluding cash and cash equivalents instruments held for

investing purposes.
Financial liabilities
All loans and borrowings are initially recognised at fair value less directly attributable transaction costs.

After initial recognition, interest-bearing loans and borrowings are measured at amortised cost using the effective
interest method. : .

Gains and losses are recognised in the statement of comprehensive income when the liabilities are derecognised
as well as through the amortisation process in terms of finance cost.

Offsetting

Financial assets and liabilities are offset and the net amount reported in the statement of financial position only when
there is a legally enforceable right to set off and there is intention to seftle on a net basis, or to realise the asset and

settle the liability simultaneously.

Income and expense items are offset only to the extent that their related instruments have been offset in the
statement of financial position.
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2.

2.12

MATERIAL ACCOUNTING POLICIES {continued)
Impairment of financial assets

The expected credit losses allowance is an unbiased, probability-weighted amount determined by evaluating a range
of possible outcomes that reflects reasonable and supportable information that is available without undue cost or
effort of past events, current conditions and forecasts of forward-looking economic conditions. The ECL model is
dependent on the availability of relevant and accurate data to determine whether a significant increase in credit risk
occurred since Initial recognition, the probability of default (PD), the loss given default (LGD) and the possible
exposure at default (EAD). Of equal importance is sound correlation between these parameters and forward-looking
economic conditions.

ECL reflects an entity's own expectations of credit losses. However, when considering all reasonable and
supportable information that is available without undue cost or effort in estimating ECL, an entity should also consider
observable market information about the credit risk of the particular financial instrument or similar financial
instruments. In the absence of sufficient depth of data, management apply expert judgment within a governance
framework to determine the required parameters. The éxpert judgement process is based on available internal and
external information. Estimates regarding credit risk parameters and the impact of forward-looking information used
in the calculation of the ECL loss amount should be reviewed at each reporting date and updated if necessary.

The ECL loss amount depends on the specific stage where the financial instrument has been allocated to within the
ECL model:

~ Stage 1: At initial recognition a financial instrument is allocated into stage 1, except for purchased or originated
credit impaired financial instruments.

- Stage 2: Afinancial instrument is allocated to stage 2 if there has been a significant increase in credit risk since
initial recognition of the financial instrument.

—-  Stage 3: A financial instrument is allocated to stage 3 if the financial instrument is in default or is considered to
be credit impaired.

Under IFRS 9, impairment loss allowances are measured on either of the following bases:
- 12-month ECLs: these are ECLs that resuit from possible default events within the 12 months after the reporting

date; and

- Lifetime ECLs: these are ECLs that result from all possible default events over the expected life of a financial
instrument.

The Fund Manager measures loss allowances at an amount equal to lifetime ECLs, except for the following, which
are measured as 12-month ECLs:

-~ Financial assets that are determined to have low credit risk at the reporting date; and

- Financial assets where credit risk (i.e. the risk of default occurring over the expected life of the financial
instrument) has not increased significantly since initial recognition.
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2.

2.12

MATERIAL ACCOUNTING POLICIES {continued)
impairment of financial assets {continued)
Fund Manager's assessment

The Fund Manager has elected to apply the IFRS 9 simplified approach in measuring expected credit losses. This
uses a provision matrix when determining the lifetime expected loss allowance for all trade receivables, contract
assets and lease receivables.

When determining whether the credit risk of a financial asset has increased significantly since initial recognition and
when estimating ECLs, the Fund Manager considers quantitative and qualitative information, based on the Fund
Manager's historical experience, credit assessment and including forward-looking information. The Fund Manager's
assessment of a significant increase in credit risk from initial recognition consists of a primary and secondary risk
driver as follows: ' ‘

- The primary risk driver aligns to the quantitative credit risk assessments performed, such as the credit score,
credit rating, probability of default or arrears aging of a financial instrument.

- The secondary risk assessment considers a broad range of qualitative risk factors based on a forward looking
view such as economic and sector outlooks. The secondary risk assessment can be performed on a portfolio
basis as opposed to a quantitative assessment at a financial instrument level. These primary and secondary
risk drivers are included by the Fund Manager as part of the ongoing credit risk management.

When making a quantitative assessment, the Fund Manager uses the change in the probability of default occurring
over the expected life of the financial instrument. This requires a measurement of the probability of default at initial
recognition and at the reporting date.

A rebuttable assumption is that the credit risk since initial recognition has increased significantly if a financial
instrument is 30 days past due on any payments or is one payment in arrears. It is not anticipated that this
assumption will be rebutted. The maximum period considered when estimating ECLs is the maximum contractual
period over which the Fund Manager is exposed to credit risk. The ECL calculation of a financial instrument takes
into account both the contractual and available behavioural repayment patterns over the relevant estimation period.
A financial asset is in default when the financial asset is credit-impaired or if the Base! definition of default is met.
Where applicable, the rebuttable presumption that default does not occur later than when a financial asset is 80
days past due, is applied.

Assets carried at amortised cost

If there is objective evidence that an impairment loss on loans or receivables carried at amortised cost has been
incurred, the amount of the loss is measured as the difference between asset's carrying amount and the present
value of estimated future cash flows (excluding credit losses that have not been incurred) discounted at the financial
asset's original effective interest rate. The carrying amount of the asset is reduced either directly or through use of
an allowance account. The impairment loss is recognised in statement of comprehensive income.

The Fund first assesses whether objective evidence of impairment exists individually for financial assets that are
individually significant, and individually or collectively for financial assets that are not individually significant. If it is
determined that no objective evidence of impairment exists for an individually assessed financial asset, whether
significant or not, the asset is included in a group of financial assets with similar credit risk characteristics and that
group is collectively assessed for impairment. Assets that are individually assessed for impairment and for which an
impairment loss is or continues to be recognised are not included in a collective assessment of impairment.

If, in a subsequent period, the amount of impairment loss decreases and the decrease can be related objectively to
an event occurring after the impairment was recognised, the previously recognised impairment loss is reversed. Any
subsequent reversal of an impairment loss is recognised in statement of comprehensive income, to the extent that
the carrying value of the asset does not exceed its amortised cost at the reversal date.
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3.1 INTEREST INCOME

Money market investments

3.2 OTHER EXPENSES

Bank charges
Expected Credit Loss recognised

4 CASH AND CASH EQUIVALENTS

Current deposits with banks

2024
ZWG$

1066 510

1066 510

ZWG$

6192
999 279

1005 471

ZWGS

357 107

Cash and cash equivalents comprise of balances with banks. These balances are used for transacting on a daily

basis.
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5

5.1

5.2

53

INVESTMENTS
2024
. MONEY MARKET INVESTMENTS ZWGS

Note

Bankers Acceptances 128 450 216
Old Mutual money market investments -
Investments at cost 128 450 216
Interest receivable 1066 510
Total money market investments 129 516 726
Impairment of financial assets 53 (999 279)
Net investments 128 517 447

e ——

NET PURCHASE OF INVESTMENTS
2024

ZWG$

Opening Balance Investments -
Add Provision for Expected Credit Loss -
Less Accrued Interest -

Opening Balance Investments at Cost -
Investments Purchased 128 450 216
Investments Sold or Matured -

Net investment purchases "T128 450 216
Closing Balance Investments at cost " 128450 216
Accrued Interest wm
Impairment of financial assets (999 279)
Net investments 128517 447

LLOSS ALLOWANCE ANALYSIS

For the purposes of impairment assessment, the money market investments are considered to have low credit risk
as the counterparties to these investments have a minimum credit rating. Accordingly, for the purpose of impairment
assessment for these financial assets, the loss allowance is measured at an amount equal to 12-month ECL.

In determining the expected credit losses for money market investments, the Fund Manager have taken into account
the historical default experience, the financial position of the counterparties, as well as the future prospects of the
industries in which the counterparties operate obtained from economic expert reports, financial analyst reports and
considering various external sources of actual and forecast economic information, as appropriate, in estimating the
probability of default of each of these financial assets occurring within their respective loss assessment time horizon,
as well as the loss upon default in each case.

There has been no change in the estimation techniques or significant assumptions made during the current reporting
period in assessing the loss allowance for these financial assets.
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53 LOSS ALLOWANCE ANALYSIS (continued)

Opening Loss allowance
Loss allowance analysis

Balance 51

12 months ECL Total
ZWGS ZWGS

2024 2024

999 279 999 279

999 279 999 279

The changes in the loss allowance were caused predominantly by increase in money market investments. There
was no significant increase in the credit risk since inception in respect of new money market investments. The loss

allowance for the money market investments is recognised in profit or loss.

6 ACCOUNTS PAYABLE
Provision for audit fees

Trustee Fee
Distribution accrued

7 RELATED PARTY DISCLOSURES

2024
ZWGS

86 231
39 964

126 195

B

Parties are considered to be related if one party has the ability to control the other party or exercise significant

influence over the other party in making financial and operational decisions.

The Fund has related party relationships with its Fund Manager, Trustee, Fund Manager's parent company and

Fund Manager's fellow subsidiaries.

Transactions and balances are reflected below.

7.1 Transactions with related parties
Old Mutual Investment Group Zimbabwe (Private)
Limited (OMIG) Management fees
Stanbic Investor Services Zimbabwe Trustee’s fees
Old Mutual money market investment

7.2 Balance due to:
Old Mutual Investment Group Zimbabwe (Private) Limited (OMIG)
Fund Management services rendered
Initial fees owed to OMIG

Total Inter-company balance

Stanbic Investor Services Zimbabwe
Trustee oversight services rendered

22

2024
ZWG$

(1069 701)
(46 509)

(1116 210)

919 171
644 963

1564 134

P e

39 964
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8

g.1

9.1.1

9.2

9.2.1

EXPENSE RATIO

The ratio compares all the expenses of the Fund to the value of the assets of the fund on an average basis. The
expense ratio as at period end based on historical amounts was 0.95%.

FINANCIAL RISK MANAGEMENT

Interest rate risk

Interest rate risk is the risk that fluctuating interest rates will unfavourably affect the Fund's earnings and the value
of its assets, liabilities and capital. Interest rate risk represents the sensitivity of a fixed income security or interest
carrying asset to change in interest rate. This risk is controlled by careful monitoring of the level of interest bearing
investments against the market returns. The August 2024 to December 2024 returns on investments for the Fund

was 0.82%.
Sensitivity analysis

A 10% increase (decrease) in the interest rates for the five month period ending 31 December 2024 would have
resulted in an increase(decrease) of ZWG$106,651 reported Fund's profit and an increase (decrease) in the
statement of financial position size by ZWG$106,651.

Credit risk

Credit risk associated with trading and investing activities on behalf of clients is managed through the Fund’s market
risk management process. The risk that counterparties to financial instruments might default on their obligations is
monitored on an ongoing basis. To manage the level of credit risk, the Fund Manager deals with counterparties
considered to be of good credit standing, and when appropriate, obtains collateral.

2024

ZWGS

Cash and cash equivalents 357 107

Money market investments 128 517 447

Total 128874 554
Investments maturity profile analysis

2024

Category ZWGS$

0 o 30 days -

30 to 60 days -

60 to 90 days -

More than 90 days 128 517 447

Total 1287 517 447
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9

8.3

9.4

FINANCIAL RISK MANAGEMENT (continued)
Market risk

Market risk is the risk that changes in market prices such as foreign exchange rates, interest rates and equity prices
will affect the Fund's income or the value of its holdings of financial instruments. The objective of market risk
management is to manage and control market risk exposures within acceptable parameters, while optimising the
return.

Fair vaiues of financial assets and liabilities
Determination of fair value

Fair values are determined according to the following hierarchy based on the requirements in IFRS 7 ‘Financial
Instruments: Disclosures’

- Level 1 - quoted market prices: financial assets and liabilities with quoted prices for identical instruments in active
markets.

- Level 2 - valuation techniques using observable inputs: quoted prices for similar instruments in active markets or
quoted prices for identical or similar instruments in inactive markets and financial assets and liabilities valued using
models where all significant inputs are observable.

- Levet 3 - valuation techniques using significant unobservable inputs: financial assets and liabilities vaiued using
valuation techniques where one or more significant inputs are unobservable.

The judgement as to whether a market is active may include, for example, consideration of factors such. as the
magnitude and frequency of trading activity, the availability of prices and the size of bid/offer spreads. In inactive
markets, obfaining assurance that the transaction price provides evidence of fair value or determining the
adjustments to fransaction prices that are necessary to measure the fair value of the asset or liability requires
additional work during the valuation process.

The majority of valuation techniques employ only observable market data, and so the reliability of the fair value
measurement is high. However, certain financial assets and liabilities are valued on the basis of valuation techniques
that feature one or more significant market inputs that are unobservable and, for them, the derivation of fair value is
more judgemental. A financial asset or liability in its entirety is classified as valued using significant unobservable
inputs if a significant proportion of that asset or liability's carrying amount is driven by unobservable inputs. in this
context, ‘unobservable' means that there is little or no current market data available for which to determine the price
at which an arm’s length transaction would likely to occur. It generally does not mean that there is no market data
available at afl upon which to base a determination of fair value. Furthermore, in some cases the majority of the fair
value derived from a valuation technique with significant unobservable inputs may be attributable to observable

inputs.

Consequently, the effect of uncertainty in determining unobservable inputs will generally be restricted to uncertainty
about the overall fair value of the asset or liability being measured.

All financial instruments, regardless of their IFRS 9 categorisation, are initially recorded at fair value. The fair value
of a financial instrument on initial recognition is normally the tfransaction price, that is, the fair value of the

consideration given or received.

In certain circumstances, however, the initial fair value may be based on other observable current market
fransactions in the same instrument, without modification or repackaging, or on a valuation technigue whose

variables include only observable data.

Subsequent to initial recognition, the fair values of financial instruments measured at fair value that are quoted in
active markets are based on bid prices for assets, which in certain circumstances includes using quotations from
independent third parties 'such as brokers and pricing services and offer prices for liabilities. When quoted prices
are not available, fair values are determined by using valuation techniques that refer as far as possible to observable
market data. These include comparison with similar instruments where market observable prices exist, discounted

cash flow analysis, option pricing models and other valuation techniques commonly used by market participants.
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9

24

9.5

10

FINANCIAL RISK MANAGEMENT (continued)
Fair values of financial assets and liabilities {continued)

A number of factors such as bid offer spread, credit profile, servicing costs and model uncertainty are taken into
account, as appropriate, when values are calculated using a valuation technique. Changes in the assumptions used
in such valuations could impact the reported value of such instruments.

In general, none of the carrying amounts of financial assets and liabilities carried at amortised cost have a fair value
significantly different to their carrying amounts. Such assets and liabilities are primarily comprised of variable-rate
financial assets and liabilities that reprice as interest rates change, short-term deposits or current assets.

Favourable and unfavourable changes are determined on the basis of changes in the value of the financial asset or
liability as a result of varying the levels of the unobservable parameter using statistical techniques. When parameters
are not amenable fo statistical analysis, quantification of uncertainty is judgmental. When the fair value of a financial
asset or liability is affected by more than one unobservable assumption, the figures shown reflect the most favourable
or most unfavourable change from varying the assumptions individually.

Analysis of financial instruments at amortised cost

At 31 December 2024

Financial assets measured at amortised cost ZWGS
Money market investments 128 517 447
Total financial assets measured at amortised cost 128 517 447

The cost-plus accrued interest approximate amortised cost given the short-term nature of the money market
investments.

UNITS IN ISSUE
2023
ZWGS
OPENING UNITS IN ISSUE -
0 units
Issued during the year 128 347 538
49 750 units/Average price ZWG$2 579.85 each
Redeemed during the year -
0 units/Average price ZW$2 579.85 each
Closing Issued units 31 December
128 347 538

49 750 units
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11

12

GOING CONCERN

Going concern triggers

The translated financial report have been prepared on a going concern basis, which assumes that the Fund will
continue in operation for the foreseeable future. The Fund had a net loss for the five month period ended 31
December 2024 of ZWG$1,163,313. In addition, as of the reporting date the Fund's current assets exceeded its

current liabilities by ZWG$127,184,225 which enables it to settle its obligations in the ordinary course of business.
The Fund has access to resources from the Fund Manager in the event that it fails to settle its obligations.

The Fund's going concern is mainly hinged on the value of units in issue. In 2024 the net units purchased by unit
holders was a positive 49 750 units showing confidence by the market in the ability of the fund to grow their
investments. The August 2024 to December 2024 returns on investments for the Fund was 0.82%.

The Fund Manager put in place the following measures amongst others in order to protect margins and reinforce
the liquidity and capital adequacy position in the foreseeable future:

e management of client relations to maintain and grow the current portfolio;

« continuing to explore market relevant products in order to grow business volumes.

¢ ensuring fund yields are competitive and continue to increase in line with inflation;

+ proactive monitoring of expenses provisions to reduce over-distributions;

+ critical credit assessment of new investments counterparties; and

e mobilisation of diverse investments with staggered maturity profiles.

The Fund managed to maintain a strong liquidity and capital position throughout the 31 December 2024 reporting
period. The Fund Manager has assessed the ability of the Fund to continue operating as a going concern and believe
that the preparation of these translated financial report on a going concern basis is still appropriate.
SUBSEQUENT EVENTS

Mandatory reporting in Zimbabwe Gold (ZWG) currency

On February 6, 2025, the Reserve Bank of Zimbabwe (RBZ) announced the 2025 Monetary Policy Statement,
mandating companies to publish their annual translated financial report in the local currency, Zimbabwe Gold
(ZWG), to ensure comparability. This has resulted in the Fund translating translated financial report from functional

currency of USD to a presentation currency of ZWG by applying the spot rate of ZWG$25.7985 to US$1 as at 31
December 2024.

This pronouncement is effective as at 31 December 2024 and therefore represents an adjusting subsequent event
which affected the position reported as at 31 December 2024,
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1.

ANALYSIS OF UNIT HOLDER BALANCES AT 31 DECEMBER 2024

Number of Market Price Number
Category client accounts value {ZWG cents) of units
0 to 10 000 - - 257 985 -
10 001 o 20 000 - - 257 985 -
20 001 to 50 000 - - 257 985 -
50 001 to 100 000 - - 257 985 -
100 001 to 250 000 - - 257 985 -
250 001 to 500 000 - - 257 985 -
500 001 to 1 000 000 - - 257 985 -
1000 001 to 2 000 000 1 50 873 690 257 985 19 900
Greater than 2 000 00 1 76 310 535 257 985 29 850
Total 2 127 184 225 . - 49750

ANTI-MONEY LAUNDERING (AML) RISK

The Fund assessed its AML/CFT risk for 2024 (Institutional Risk Assessment) in line with regulatory requirements
which demands that Financial Institutions (Fls) should update their institutional Risk Assessments (IRAs) and apply
the Risk-Based Approach (RBA) in implementing the AML/CFT measures. Where higher risks are identified, the
Fund will implement enhanced AML/CFT measures to adequately mitigate the risk. Conversely, where lower risks
are identified, reduced AML/CFT measures will be applied. The assessment covered customers, products,

_ distribution channels and geographical iocation.

The RBA is designed to ensure efficient deployment of resources to mitigate AML/CFT risks. instead of uniformly
applying the rule-based measures to all situations, the Fund will reduce application of resources and effort to proven
low-risk situations while increasing measures to high-risk situations. Furthermore, global and domestic
developments during the year 2024 were also considered in the assessment to ensure that the business remains
aligned and compliant.
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3.

ENVIRONMENTAL, SOCIAL, AND GOVERNANCE (ESG) DISCLOSURE

As a responsible Fund manager, Old Mutual Unit Trusts recognizes the importance of Environmental, Social, and
Governance (ESG) considerations in delivering sustainable long-term value to our investors while contributing to
responsible economic growth.

1. Environmental Considerations:

Sustainable Investment Strategies: We prioritize investments in companies that demonstrate strong environmental
practices, including those focused on renewable energy, waste reduction, and sustainable resource management.
In 2024 we launched a private equity fund focused on renewable energy investments. The Fund is premised on
funding and developing local renewable energy projects, initiatives and technologies as a means of providing a
catalyst to stimulate and support sustainable economic development of Zimbabwe as well as assist the country in
meeting its carbon reduction pledges as agreed in the various Conference of the Parties meetings and also pursuit
of the country meeting its Sustainable Development Goals (SDGs) in particular (SDG 7- Affordable and Clean
Energy, SDG 9 - Industry, Innovation and Infrastructure and SDG 11 — Sustainable Cities and Communities.

2. Social Considerations:

e Investor Protection & Transparency: We maintain fair and ethical investment practices, ensuring full disclosure
of risks and returns to our investors. Rates are sent to customers on a daily basis, statements are sent upon
transacting and a consolidated statements are sent on a monthly basis showing yields earned . Commentary
on performance of each fund compared versus market performance is communicated to clients on a monthly
basis.

= Community Engagement: We assess companies based on their contributions to community welfare and social
impact, including philanthropy, community service, and workforce development programs. We participate in
Global Money week, conduct Live Chats on social media platforms to educate the public on financial literacy for
example

e Onthe Money Program. Through the Old Mutual Group’s social responsibility initiatives, the company partnered
with Eye Institute to improve eye health for the elderly in marginalised communities. This initiative underscores
our commitment to supporting vulnerable communities and ensuring access to essential healthcare.

* Diversity and Inclusion: Our unit trust funds provide investment opportunities for individuals from all
socioeconomic backgrounds, fostering broad-based economic participation. We offer different range of products
from money market, equities and property investments to cater for the different needs of our customers.

3. Governance Considerations:

s  Strong governance practices are vital fo ensuring that companies operate with integrity and transparency. Our
governance assessment includes:

e  Shareholder Rights: We advocate for the protection of shareholder rights and assess companies based on their
responsiveness to shareholder concerns and engagement practices. Our Research analysts meet regularly with
company management to discuss operational and company specific issues.

e Conflict of Interest: We have implemented a conflict of interest policy which sets out parameters for managing
any conflict of interest that may arise in rendering of financial services to customers. The policy is applicable to
all our employees and is reviewed on a regular basis or as dictated by changes in legislation. Annually
employees are obliged to complete and submit a conflict of interest disclosure.

4. Client Engagement:

We actively engage with our clients to understand their ESG preferences and investment goals. This dialogue
ensures that our investment approaches align with our clients’ values and objectives.  We host breakfast and
economic briefs where products are launched outlining the risk and returns and disclosure of initiatives the Funds

are engaging in.
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